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TO:  Chief Executive Officers and Compliance Officers of All National Banks and All 

Examining Personnel
On January 13, 2003, the President signed into law H.R. 11, the “National Flood Insurance Program Reauthorization Act of 2003,” which reauthorizes the National Flood Insurance Program (NFIP) for one year retroactive to December 31, 2002.

The statutory authority of the Federal Emergency Management Agency (FEMA) to issue flood insurance policies under the NFIP lapsed on December 31, 2002.  OCC Advisory Letter 2002-11 provided information and interim guidance to assist national banks in dealing with questions that may have arisen during the lapse.
  The advisory letter stated that the OCC would notify national banks of any congressional action to reauthorize the NFIP.  This bulletin provides that notification.

Because flood insurance is now available under the NFIP, any national banks that may have made loans in special flood hazard areas during the lapse without requiring applicants to submit applications and payments for flood insurance must now force place flood insurance pursuant to the requirements of 12 CFR 22.7.

Questions concerning this issue may be directed to Carol Turner, compliance specialist, Compliance Division, at (202) 874-4428; or Margaret Hesse, special counsel, Community and Consumer Law Division, at (202) 874-5750.

_____________________________

David G. Hammaker

Deputy Comptroller for Compliance

� Advisory Letter 2002-11 is available on the OCC’s Web site at �HYPERLINK "http://www.occ.treas.gov/ftp/advisory/2002-11.doc"��http://www.occ.treas.gov/ftp/advisory/2002-11.doc�.
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