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EXAMINING ISSUANCE


Comptroller of the Currency

Administrator of National Banks

Type:
Examining Circular
Subject:
CAMEL Disclosure


TO:
Deputy Comptrollers; Department and Division Heads; and all Examining Personnel

PURPOSE

This circular informs all examining personnel of a change in OCC policy regarding disclosure of composite CAMEL ratings to banks.

BACKGROUND

The Uniform Financial Institutions Rating System serves to reflect in a uniform fashion the condition of individual financial institutions. The CAMEL ratings assigned by the OCC heretofore have not been disclosed to individual national banks. The FDIC, however, has been disclosing composite CAMEL ratings to individual banks under their supervision since 1982.

INSTRUCTIONS

Effective immediately, the composite CAMEL rating and its definition (attached) will be disclosed to each national bank in the Supervisory letter. The rating will be assigned and inserted by the office that supervises the bank. Examiners should not disclose the rating to the bank, because recommended ratings are not final until approved by the Supervisory office. Furthermore, the examiner should not engage in a discussion of the rating with the bank; the rating is not subject to negotiation. Component CAMEL ratings should not be discussed.

Since the contents of the Report of Supervisory Activity are confidential, the bank should be cautioned that it may not disclose the CAMEL rating. Disclosure of the CAMEL rating by the bank's directors, officers, etc. will be considered a violation of12 C.F.R. 4 and subject to penalties in 18 U.S.C. 641, as is disclosure of the contents of the Report of Supervisory Activity.

ORIGINATING OFFICE:

Chief National Bank Examiner's Office

Commercial Activities Division

(202) 874-5490

Robert J. Herrmann

Senior Deputy Comptroller for Bank Supervision
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