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NOTE: 	 This document is an evaluation of this institution’s record of meeting the credit 
needs of its entire community, including low- and moderate-income 
neighborhoods consistent with safe and sound operation of the institution.  
This evaluation is not, nor should it be construed as, an assessment of the 
financial condition of this institution.  The rating assigned to this institution 
does not represent an analysis, conclusion, or opinion of the federal financial 
supervisory agency concerning the safety and soundness of this financial 
institution. 



 

 

 
 

 
 

 
 

 
 

 
 

  
 

 

 
 

 

 

 
 

INSTITUTION'S CRA RATING: This institution is rated Satisfactory 

First American National Bank (FANB) has an overall satisfactory record of meeting community 
credit needs. This is based on the following: 

	 The bank’s quarterly loan-to-deposit ratio is reasonable and averaged 56.49 percent during 
the evaluation period. FANB’s quarterly average loan-to-deposit ratio ranged from a low of 
51.14 percent as of June 30, 2013 to a high of 64.22 percent as of September 30, 2009.   

	 Lending in the bank’s assessment area is reasonable.  A substantial majority of FANB’s 
loans are within the bank’s assessment area (AA).  Approximately 85 percent of the number 
and 82 percent of the dollar of loans were to borrowers within the AA. 

	 FANB’s distribution of loans to borrowers of different income (including low-and moderate-
income) levels is reasonable.   

SCOPE OF EXAMINATION 

This Performance Evaluation is based on the period February 5, 2008 to June 30, 2013. Results 
were consolidated for comparative and analysis purposes and evaluated using 2000 Census 
Demographic information.  Conclusions regarding the Lending Test are based on residential 
loans including home purchases, home improvements, and home refinances.  Due to the changes 
in the census data as of 2010, the loans considered in the Lending Test originated between 
January 1, 2010 and December 31, 2011.  A sample of loans was selected based on internal bank 
reports. FANB is not a Home Mortgage Disclosure Act (HMDA) reporter.  The evaluation 
covers the period February 5, 2008 to June 30, 2013. 

First American National Bank (FANB) has one assessment area (AA) which includes all of 
Tishomingo County, Lee County, Itawamba County, and Prentiss County.  The bank’s overall 
rating is based on a full-scope review of this non-MSA AA. 

DESCRIPTION OF INSTITUTION 

There have been no significant changes to the bank’s corporate structure, including merger and 
acquisition activities, since the last Community Reinvestment Act (CRA) examination dated 
February 4, 2008 when the bank received a satisfactory rating. The bank’s primary focus 
continues to be commercial and industrial loans, residential real estate loans, and construction 
and land development loans.  There are no legal or financial impediments to FANB’s ability to 
meet the credit needs in its Assessment Area (AA).  The bank offers a full-range of loan and 
deposit services. 

FANB is owned by First American Bancshares, Inc., a one-bank holding company.  FANB owns 
a wholly-owned subsidiary, First American Insurance Services, Inc.   

2
 







 

 

 

 

 

 

 
 

 

 

 

  

 
 

below. As of July 2013, the unemployment rate for the State of Mississippi was 8.5 percent 
versus the national average of 7.4 percent.  Unemployment also exceeded the national average in 
each of the four counties within FANB’s AA.  As of July 2013, unemployment for the counties 
of Tishomingo, Lee, Itawamba, and Prentiss was 11.9 percent, 10.0 percent, 10.9 percent, and 
10.8 percent, respectively. 

FANB is located in extreme northeastern Mississippi.  Tishomingo County borders both the 
Tennessee and Alabama state lines.  Itawamba County also borders the Alabama state line.  Lee 
and Prentiss Counties share county lines with each other as well as Tishomingo and Itawamba 
Counties. Iuka, Booneville, Tupelo, and Fulton serve as the respective county seats of 
Tishomingo County, Prentiss County, Lee County, and Itawamba County.  The bank’s main 
office is located in Iuka which is on U. S. Highway 72, a major east-west interstate connector, 
and Mississippi Highway 25, which is a major north-south thoroughfare.   

FANB’s AA economic base is largely based in manufacturing and healthcare.  Over the past 
several decades, local economies have shifted from an agricultural economy into an industrial 
and service economy.  The largest employers in the AA include Golden Manufacturing (military 
clothing), Toyota (trucks), Cooper Tire (auto parts), Tiffin Motor Homes (RVs), Alliant 
Techsystems (aerospace), and ACCO (office supplies).  The largest nonmanufacturing employer 
is North Mississippi Health System.  

There are 14 financial institutions with branches in the bank’s AA.  Major competitors for FANB 
include Bancorp South, Renasant Bank, Trustmark National Bank, and Farmers and Merchants 
Bank. 

During the examination, we contacted an individual familiar with economic development in the 
AA. The individual identified small business lending and residential construction and 
development as the primary credit needs in the community at this time.   

CONCLUSIONS WITH RESPECT TO PERFORMANCE CRITERIA 

Loan-to-Deposit Ratio 

Loan-to-Deposit Ratio Meets the Standards for Satisfactory Performance. 
FANB’s loan-to-deposit ratio is reasonable when compared to similarly situated banks and 
factoring in the distressed and underserved portion of FANB’s AA.  Similarly situated instutions 
consist of one independent community bank and one larger community bank.  The independent 
bank is the Farmers & Merchants Bank, Baldwyn, MS.  The larger community bank is Renasant 
Bank headquartered in Tupelo, MS. 

For the twenty-two quarters from March 31, 2008 to June 30, 2013, FANB’s quarterly average 
loan-to-deposit ratio was 56.49 percent. During the same period, Farmers & Merchants Bank 
quarterly average loan-to-deposit ratio was 71.74 percent.  Renasant Bank’s quarterly average 
loan-to-deposit ratio was 84.96 percent for the same time period.  FANB’s average loan-to-
deposit ratio was the lowest of the three similarly situated banks. 

5
 






