
UNITED STATES OF AMERICA 
Before The 

OFFICE OF THRIFT SUPERVISION 

In the Matter of ; 

CAESAR M. ESPINOZA, ; OTS Order No.: SF-01-009 

A Former Employee ; Date: November 5, 2001 
and Institution-AfHliated Party of 

; 
Washington Mutual Bank, Federal Association, ) 
Stockton, California. ) 
(OTS No. 08551) 

; 

STIPULATION AND CONSENT TO 
ISSUANCE OF AN ORDER OF PROHIBITION 

WHEREAS, the Office of Thrift Supervision (OTS), based upon information derived 

from the exercise of its regulatory responsibilities, has informed Caesar M. Espinoza 

(ESPlNOZA), a former employee of Washington Mutual Bank, F.A., Stockton, California 

(WAMU), that the OTS is of the opinion that the grounds exist to initiate prohibition proceedings 

against ESPINOZA pursuant 12 U.S.C. $1818(e).’ 

WHEREAS, ESPINOZA desires to cooperate with the OTS to avoid the time and 

expense of such administrative litigation and, without admitting or denying that such grounds 

exist, hereby stipulates and agrees to the following terms: 

‘All references in this Stipulation and Consent and the Order of Prohibition are to the 
U.S.C. as amended. 

Caesar hi. Espinoza 
WAMU 
Stipulation & ComenVPmhibition 



1. Jurisdiction. 

(a) WAMU, at all times relevant hereto, was a “savings association” within the 

meaning of 12 U.S.C. $1813(b), and Section 2(4) of the Home Owners’ Loan Act, 12 U.S.C. 9 

1462(4). Accordingly, WAMU is an “insured depository institution” as that term is defined in 12 

U.S.C. 8 1813(c). 

(b) ESPINOZA, as a former employee of WAMU, is deemed to be an “institution- 

affiliated party” as that term is defmed in 12 U.S.C. Q 1813(u), having served in such capacity 

within six years of the date hereof (see 12 U.S.C. 8 1818(i)(3)). 

(c) Pursuant to 12 U.S.C. 5 1813(q), the OTS.is the “appropriate Federal banking 

agency” with jurisdiction to maintain an enforcement proceeding against institution-affiliated 

parties. Therefore, ESPINOZA is subject to the authority of the OTS to initiate and maintain 

prohibition proceedings against him pursuant to 12 U.S.C. 6 1818(e). 

2. OTS Finclmgs of Fact. The OTS finds that during the months of November and 

December 1999, ESPINOZA misused his position as Senior ATM Account Specialist when he 

misappropriated $5,630 of WAMU’s funds for his personal benefit. AZ a result of his actions, 

(a) ESPINOZA engaged in a violation of the law or breached his fiduciary duty of honesty to 

WAMU, & (b) WAMU suffered a financial loss and/or ESPINOZA received a financial benefit 

-or other gain (regardless of whether or not restitution was subsequently made); & (c) the 

violation of law or breach of fiduciary duty involved personal dishonesty. 

3. Consent. ESPINOZA consents to the issuance by the OTS of the accompanying 

-Order). He further agrees to 1 
. . 

stipulates that the Order complies with all requirements of law. 

4. Finality. The Order is issued by the OTS under the authority of 12 U.S.C. 8 

1818(e). Upon its issuance by the Regional Director or designee for the West Regio OTS, it 

Caesar M. Espinora 
WAMU 
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