
0 
UUITEDSTATESOFAMRRICA 

Before The 
OFFIQ OF =FT sllPEpvIs1On 

In the Ratter of 

i 
No.: DAL-95-03 

John If. uarv11011, An 
Institution-Affiliated Party of ) Date& January 27, 1995 
First Savings Bank, A Federal ) 
&QillgS Bank 
Arlington, Texas 

STIPDLATIDN AND CONsgNT TO TBS 
WlXT OF A CEasg AND DgSIST 08DEp 

QEF%WAS, The Office of Thrift Supervision (mOTSn), based upon Information 

derived from the exercise of its regulatory responsibilities, has informed John 

II. Sarvison, (nRespondentw), that he is deemed to be an institution-affiliated 

party of First Savings Sank, A Federal Savings Bank (OTS No. 6287), Arlington, 

Texas (“First Savings Bank”), an d that the OTS is of the opinion that grounds 

exist to initiate an administrative cease and desist proceeding against 

gespondent pursuant to Section 8(b) of the Federal Deposit Insurance Act 

(“FDIA”), 12 U.S.C. S 1818(b)i’ and 

VVSSV&, Respondent desires to cooperate vitb tbe OTS and to avoid the tims 

and expense of such administrative proceeding; 

NOV TESRSFQSS, for the purposes of this settlement only, without admitting 

or denying that such grounds exist for the aforesaid administrative proceeding, 

Respondent hereby stipulates and agrees to the folloving terms: 

1. J8RISDICTION 

(a) First Savings Bank Is a “savings association” within the meaning 

of Section 3(b) of the FDIA, 12 U.S.C. S 1813(b), and Section 

2(4) of the How Ovners’ Loan Act, 12 U.S.C. S 1462(4). 

l 1. All references to the U.S.C. are as amended. 
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(b) 

(cl 

Accordingly, it is an “insured depository institution” as that 

term is defined in Section 3(c) of the FDIA, 12 U.S.C. g 1813(c). 

Respondent, at all times relevant to the allegations eet forth 

herein, In the opinion of the OTS vas a controlling person and a 

person participating in the conduct of the affalra of First 

Savings Bank and as such Is deemed to be an “institutlon-affil- 

iated party” of lirnt Savings Rank as defined in Section 3(u) of 

the FDIA, 12 O.S.C. S 1813(u), having participated as such vithln 

six years of the date hereof (& 12 U.S.C. S 1818(i)(3)). 

Pureuant to Sectioa 3(q) of the FDIA, 12 U.S.C. S 1813(q), the 

OTS Is the “appropriate Federal banking agency* to maintain an 

enforcement proceeding against First Savings Bank and/or Its 

institution-affiliated parties. Therefore, Respondent is subject 

to the authority of the OTS to Initiate and m+intain a cease and 

deeiet proceeding against him pursuant to Section 8(b) of the 

PII& 12 U.S.C. S 1818(b). 

2. OTS ?INDIIRX OF FACTS 

(a) The OTS finds that Respondent acted vith reckleee disregard for 

safe and sound practices, and in violation of 12 C.I.R. ) 563.43 

by causing First Savings Bank to make certain loans to his 

related interests, vhich subsequently resulted in losses to First 

Savings Bank from certain of those loans and transactions as 

referenced in the accompanying Cease and Desist Order (“Order”) 

and Bxhibit A thereof. 

(b) The OTS finds that Respondent participated in concerted action 

vitb others to acquire control of First Savings Bank without 

appropriate disclosure contrary to 12 C.P.R. S 574.3, and 
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participated in the conduct of the affairs of First Savings Bank 

througb attendance at board meetings, and exerting influence in 

the management of the affairs of First Savings Bank through it8 

shareholders and officers and directors. 

3. COUSEVT 

(4 

(b) 

Respondent consents to the issuance by the OTS of the 

accompanying Order. He further agrees to comply vith itr terms 

upen Issuance and stipulates that the Order complies vlth all 

requirements of lav, including Section 8(b) of the IDU, 12 

O.S.C. I 1818(b). 

Respondent acknovledges that the debt oved pursuant to the Order 

is not dischargeable under the Bankruptcy Code, In accordance 

vith 11 D.S.C. 88 523(a)(ll) and (12). 

4. FIHALITr 

The Order la issued by the OTS under the authority of Section 8(b) of the 

FDIA, 12 U.S.C. 8 1818(b). 

order that is effective 

provisions of Section 8(i) 

5. VAlVU8S 

Upon Issuance of the Order, it shall be a final 

and fully enforceable by the OTS under the 

of the FDIA, 12 U.S.C. 8 1818(i). 

Respondent vaives the folloving rights: 

(a) The right to be served vlth a written notice of the OTS’s charges. 

against him (See Section 8(b) of the PDIA, 12 U.S.C. S 1818(b));. 

(b) The right to an administrative hearing of the OTS’s charges 

against him (See Section 8(b) of the E’DIA, 12 U.S.C. 8 1818(b)); 

and 

(c) The right to seek judicial revlev of the Order, including, 

vithout limitation, such right provided by Section 8(h) of the 
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PDIA, 12 U.S.C. 5 1818(h), or othervice to challenge the validity 

of the Order. 

6. INDHlNIFICATICH 

Respondent shall neither cause nor permit Pirst Savings Bank (or any 

subsidiary thereof) to Incur, directly or Indirectly, any expense for any 

legal fees (or other professional expenses) relative to the negotiation and 

issuance of the Order, nor obtain any indemnification (or other 

reimbursement) from First Savings Bank (or 

respect to such amount. Any such payments 

Respondent in connection vith this action 

Savings 8ank. 

any subsidiary thereof) vith 

received by or on behalf of 

shall he returned to lirst 

7. ACRNO- 

(a) Respondent acknovledges and agrees that this Stipulation and 

Consent to the Entry of a Cease and Desist Order, the Order, and 

the Relmburrement and Indemnification Agreement attached as 

gxhibit A thereto contemplated as part of the resolution of the 

matters contained therein, do not compromise, settle, dismiss, 

resolve, or la any vay affect any civil actions, charges against, 

or liability of Respondent that may be brought by any 

governmental entity other than the OTS vhether arising due to the 

findings of the OTS or othervise. 

(b) Respondent acknovledges that Section 8(i) of the PDIA, 12 U.S.C. 

5 1818(i), sets forth civil money penalties for violations of 

this Order. 
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a gEggWON, John Il. llarvison, duly signs ‘ME Stipulation and Consent to the 

Entry of a Cease and Desist Order on this _&%y of , 

If=- 

, 1995. 

-Y 

BY: Accepted By: 

OFPICE OI THEIR suFmvIs1oy 

Midwest Region 
Dallas, Texas 



0 
UNITEDSTATESO1UXICA 

Before The 
OFFICE OT273RIR sDPgwIS1al 

In the tlatter of 

John Il. llarvi~o~, An ! 
Institution-Affiliated Party of ) 
First Savinga Bank, A Federal 
savings Badt ! 
Arlington, Texas ) 

No.: DAL-9503 

Dated: my 27. 1995 

OBDgE ‘IQ CUSg AND DEXST 

IDRDUUS, John il. Narvison, (“Respondent”) has executed a Stipulation and 

Consent to the Sntry of a Cease and Desist Order (“Stipulations), on 

Januarv 12. 1995 (date) 8 and 

TS~SS&, Respondent, by his execution of the Stipulation, the terms of 

vhich are incorporated herein by reference, has consented and agreed to the 

issuance of this Order to Cease and Desist (“Order”) by the Office of Thrift 

Supervision (‘OTS”), pursuant to Section S(b) of the Federal Deposit Insurance 

Act (VDIA”), 12 U.S.C. S 1818(b).’ 

I8~3g m, It IS OBDgggD that: 

1. Respondent shall cause restitution to be made to First Savings 

B=h a Federal Savings Bank (“First Savings Bank”) in the amount 

of one million, four hundred fifty-six thousand, eighty-eight 

dollars ($1,456,088.00), vithin twenty days of the effective date 

of this Order. This sum represents amounts classified as loss 

and charged off on loans made by First Savings Bank, as further 

detailed in the Reimbursement and Indemnification Agreement 

l 1. All references to the U.S.C. are as amended. 
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2. 

3. 

4. 

&.tached hereto as tkhlbit A. Ths reimbursement includes 

interest due, management, legal and other crrryimg costs, 

expenser incurred through the date on which paysant is due. 

all 

and 

Vithin five days of the reimbursement required by Paragraph 1, 

Respondent shall provide affirmative evidence acceptable to the 

OTS that the reimbursement required by Paragraph 1 has been made 

to Hrst Savings Bank, Post Office Box 1959, Arlington, Texas 

76004-1959. 

Respondent shall also indemnify First Savings Bank and reimburse 

Pirst Savings Bank for any loss incurred, including legal fees 

and accrued Interest and carrying costs, that directly results 

from s failure or refusal by the relevant primary, and if 

appropriate, secondary obliger(s) to make a required payment 

thereunder vhen due and payable (inclusive of applicable notice 

and grace perlods) vitb respect to the loans and transactions 

originated snd entered into with Respondent and/or his related 

interests as of the dates and in amounts set forth in the 

Reimbursement and Indemnification Agreement attached hereto as 

Exhibit A. 

(a) The terns and conditions of the restitution and 

indemnification with respect to Paragraphs 1 and 3 

herein shall be consistent vitb the terns and 

conditions set forth in the Reimbursement and 

Indemnification Agreement attached as Exhibit A of 

this Order and vhich has been determined to be 

acceptable In fom 

Director and the OTS. 

and content to the Regional 
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(b) Ikspondent shall enter into the Poiebursemaat aud 

Indeanlfication Agreement by no later than the date 

of the entry of this Order. 

5. Respondent shall take any affirmative action necessary to correct 

any conditions resulting from violations of this Order, including 

but not limited to restitution, reimbursement, and indemniflca- 

tion. 

6. The Stipulation ir made a part hereof and is incorporated herein 

by this reference. 

7. This Order is subject to the provisions of Section S(j) of the 

FDIA, 12 U.S.C. S 1618(j), and shall become effective on the date 

it ic issued, as shovn in the caption above. 

This Order shall remain In effect until terminated, modified, or suspended 

by the OTS, acting through the Regional Director or his designee. 

TEE 

BYE 

OPPICB OF TERIFT suPEIlvIs1ON 

Wi;lvest Region 
Dallas, Texas 


