
UNITED STATES OF AMERICA 
Before The 

OFFICE OF THRIFT SUPERVISION 

-- 

In the Matter of : 
1 
1 

PAUL ORCHOWSKI 
1 
1 

Former Officer and 
1 

Institution-Affiliated 
1 

Party of: 
1 
1 

First Federal 
1 

Savings of Hegewisch, 
1 

Chicago, Illinois 
1 
1 

Re: ~esolution No.CH1-93-2 

Dated: February 22,1993 

STIPULATION AND CONSENT TO ISSUANCE 
OF ORDER OF PROHIBITION 

The Office of Thrift Supervision ("OTS"), by and through 
its Regional Director for the Central Region, and Paul 
Orchowski, a former Vice President and Branch Manager of First 
Federal Savings of Hegewisch, Chicago, Illinois ("Hegewisch"), 
hereby stipulate and agree as follows: 

1. Consideration. The OTS, based upon information 
reported to it, is of the opinion that grounds exist to 
initiate an administrative prohibition proceeding against Mr. 
Orchowski pursuant to Section 8 (e) of the Federal Deposit 
Insurance Act (88FDIAw), 12 U.S.C. S 1818(e). Mr. Orchowski 
desires to avoid the time and expense of such administrative 
litigation and hereby stipulates and agrees to the following 
terms in consideration of-the forbearance by the OTS from 
initiating such administrative prohibition litigation against 
him. 

2. Jurisdiction. (a) First Federal Savings of Hegewisch 
is a "savings associationw within the meaning of Section 3 of 
the FDIA and Section 2 of the Home Owners' Loan Act of 1933. 
Accordingly, it is an "insured depository institution" as that 
term is defined in Section 3(c) of the FDIA, 
12 U.S.C. S 1813(c). 



(b) Mr. Orchowski, as a former Vice President and 
Branch Manager of Fitst Federal Savings of Hegewisch, is an 
"institution-affiliated partyw as that term is defined in 
Section 3(u) of the FDIA, 12 U.S.C. S 1813(u). 

(c) Pursuant to Section 3 of the FDIA, the Director of 
the OTS is the "appropriate Federal Banking agencyM to maintain 
an enforcement proceeding against such a savings association or 
its institution-affiliated parties. Therefore, Mr. Orchowski 
is subject to the authority of the OTS to initiate and maintain 
a prohibition proceeding against him pursuant to Section 8(e) 
of the FDIA, 12 U.S.C. S 1818(e). 

(d) On or about January 6, 1991, February 14, 1991, 
and June 12, 1991, Mr. Orchowski knowingly executed a scheme to 
defraud Hegewisch, a federally insured financial institution. 
Mr. Orchowski, who at all relevant times was employed as an 
officer of Hegewisch, willfully misapplied funds under the 
custody and control of Hegewisch by making fraudulent share 
loans to himself and other individuals. On the previously 
disclosed dates, Mr. Orchowski made three fraudulent share 
loans in the amounts of $25,000, $10,000, and $8,300, 
respectively. Mr. Orchowski made the loans without the consent 
or authorization of the account-holders whose deposit accounts 
were pledged as security for the fraudulent share loans. 

(e) On or about July 2, 1992, Mr. Orchowski was 
indicted for "Bank Fraud8@ pursuant to 18 U.S.C. S 1344, in the 
United States District Court Northern District of Illinois. 

(f) On or about October 1, 1992, Mr. Orchowski plead 
guilty to "Bank Fraud8', 18 U.S.C. S 1344, in the United States 
District Court Northern District of Illinois. 

3. Consent. Mr. Orchowski consents to the issuance by the 
OTS of the accompanying Order of Prohibition ("Order"), a copy 
of which is attached hereto and incorporated as Exhibit A. He 
further agrees to comply with its terms upon issuance and 
stipulates that the Order complies with all requirements of 
law. 

4. Finality. The Order is issued under Section 8(e) of 
the FDIA, 12 U.S.C. S 1818(e). Upon its issuance by the 
Regional Director for the Central Region, it shall be a final 
order, effective and fully enforceable by the OTS under the 
provisions of Section 8(e) of the FDIA, 12 u.S.C. S 1818(i). 
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UNITED STATES OF AMERICA 
Before The 

OFFICE OF THRIFT SUPERVISION 
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First Federal 
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Chicago, Illinois 
1 
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Re: Resolution No.CH1-93-2 

Dated: February 22, 1993 

ORDER OF PROHIBITION 

WHEREAS, Paul Orchowski has executed a Stipulation and 
Consent to Issuance of Order of Prohibition ("Stipulationw), 
which is incorporated herein by reference and is accepted and 
approved by the Office of Thrift Supervision ("OTSW), acting 
through its Regional Director for the Central Region; 

WHEREAS, Mr. Orchowski has in the Stipulation consented 
and agreed to the issuance of this Order of Prohibition 
("OrderM), pursuant to Section 8(e) of the Federal Deposit 
Insurance Act (*'FDIAW), 12 U.S.C. 5 1818(e); and 

WHEREAS, the OTS reserves the right to pursue restitution 
and/or civil money penalties against Mr. Orchowski. 

NOW THEREFORE, IT IS ORDERED THAT: 

1. Mr. Orchowski is prohibited from further participation, 
in any manner, in the conduct of the affairs of First Federal 
Savings of Hegewisch, Chicago, Illinois, and any of its service 
corporations, subsidiaries, and successors. 
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