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UNITED STATES OF ANERRICA
"Before The
OFFICE OF THRIFT SUPERVISBION
DEPARTMENT OF THE TREASURY

IN THEE MATTER OF
ROBERT K. HARTMANN OTS§ AP 91-27; 91-58
Former Director, Former '
Independent Contractor, (Genaral
Counsel), and Person Participating
in the Conduct of the Affairs
of Polifly Savings and Loan
Association, et al,,

Respondents.

STIPULATION AND CONSENT TO ISSUANCE OF
CEASE & DESIST ORDER, ORDER OF PROHIBITION, AND ORDER
PURSUANT 70 12 C.F.R. §513

The Office of Thrift Supervision ("OTS3"), and Robert K.
Hartmann, Patricia D. Ha:tmann‘and-ncbett M. Hartmann (sometimes
collectively *The Hartmann Group"), stipulate and agree as

follows:

1, consideration. The OT8, based upon information

reported to it, is of the opinion that the grounds exist to
initiate an administrative prqcedding against The Hartmann Group
pursuant to the Federal Depositklnsutnnéﬁ Act, §§ 8(b) and (e),
12 U.5.C.A. § 1818(b) and (e) (West 1989). The Hartmann Group

desires to cooperate with the OTS and to avoid the time and

98 Iovd 18v3 11717 1N3W3080ENT R E9BGETPTBZ  0@:9T 6661/2Z/20




expense of such administrative lltigition and, without either\'
admitting nor denying that such gtnunds exist, for the purposes
of these procending: only, h-rcby ltipulutoa and agrees to the
following t-rms in consideration of the teraination by the 018§
of the pending administrative litigation against The Hartmann
Group with rokpnct to the matters covered in the accompanying
Cease & Desi;i Order, Order of Prohibition and Order Pursuant to
12 C.P.R. §513 (the "Order") which is incorporated herein by
reference and nada a part.heredf. oms h.roby fo:evat remises.
releases and discharges the na:tnann Group of and from all debts,
obligations, liabilities, rackoninqs, bonde, specialities, =
controvetsies, suits. actions, causes of action. claine or
demands with respect to any matter (4) répozted in the OTS
Reports of Examination of Polifiy'fot the years 1982 to that
Examination Report conﬁancing on'necunbe: 18, 1989, and
concluding on April 27, 1990, or (ii) dinéoverod by the 0TS as a
result of its 1nvestigative‘proceedlng~conmonced pursuant to
Resolution NY-90-18, dated July 13, 1990, which led to the
issuance of the Notice of Charges AP 91-27 and the Notice of
Assessment AP 91-58. ' |

2. Jurisdiction.

(a) Polifly Savings and Loan Association is a “"savings
association™ and an "ingured depoaitory‘instttution“ as defined
by 12 U.8.C.A. §§ 1462 and. 1913 (Weqt 1989) .

(b) Robert K. Hartmann, P&tricia D. Hartmann and

Robert M. Hartmann are institution—a!tillntcd parties as defined

by 12 U.8.C.A. §§ 1813(u) (West 1989).
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(e) The Dlrector of the OT8 is the 'apprupriata
Federal Banking agency" to maintain administrative proceadinqs
against Robert K. Hartmann, Patricia D, Bartmann, and Robert M.

Hartmann pursuant to 12 U.8.C.A. §§ 1618(b)(e) (West 1989).

3. Consent. The Hartmann Group consents to the issvance

. by the OT8 of the Order. They further agree to comply with the

terms of the Order upon 1ssuance and stipulate that the order
complies with all requirements of law.

4. Finality. The Order is igsued under 12 U.S.C.A. §§
1818(b) and (e) {West 1989). Upon its issuance, it shall be a
final order, effective and fully enforceable by the OTS under the
provisions of 12 U.8.C.A. § 1818(1) (West 1989),

5. Waivers. Robert K. Hatthanh, Patricia D. Bartmann and
Robert M. Hartmann waive an adminiitrativo hearing proyidad by 12
U.8.C.A. § 1818(b) (West 1989), and further waive their rights to
seek judicial téview of thé Order, including any such right
provided by 12,U.S.C.A. s 1818(h) {West 1989) or otherwise to
challenge the validity of the Order.

6. This Stipulation and;Coﬁéuht.'the Order and the payment
by The Hartmann Group of any monies or providing any other \
financial relief as contemplated by the Order, does not
compromise, settle, dismiss, rasélve;-otlin any way affect any
civil actions, criminal chargeﬁ agaiﬂst, or liability of Robert
K. Hartmann, Patricia D. Hartmannkof Robqrt M. Hartmann that
arise pursuantbto this action or otherwise and that may be or has

been brought by the Resolution Trust Corporation or any other
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a,
governmental entity other than the OTSB. LH
WHEREFORE, in consideration of the foregoing, the 0TS, and
Robert K. Hartmann, Patricia D. Hartmann, and Robert M. Hartmann
sxecute this Stipulation and Consent to Issuance of Consent Cease
& Desist Order, Order of Prohibition and Order Pursuant to 12
C.F.R. § 513.

OFFICE OF THRIFT SOPERVISION ROBERT K., HARTHANN

/S/ /S/

B L I -
?’_Eilnl:hy irrn, Director :

PATRICIA D. HARTMANN

/S/

e

/S/
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DATE: TAN, _ jaqz

UNITED STATES OF AMERICA \
Before The
OPFICE OF THRIFT SUPERVISION N
DEPARTRENT OF TRE TREASURY

IN THE MATTER OF
ROBERT K. HARTMANN 0T8 AP 91-27; 91-58
Former Director, Former
Independent Contractor, (General
Coungel), and Pergson Participating
in the conduct of the Affairs
of Polifly savings and Loan
Asgociation, et al,,

Il...‘..!“”“'.

Regpondenté.

CEASE AND DESIST ORDER, ORDER OF PROHIBITION
AND ORDER PURSUANT TO 12 Crr §513

WHEREAS, the Office 6f Thrift Bupsrvision (“0OTS") has
issued a Notice of Charges against Respondents Robert K.
Rartmann, Patricia D. Hartmann and Robert M. Bartmann pursuant tp
the Federal Deposit Insurance Act, 12 U.8.C. $§1818 (the "FDIA"),
charging them with repeated violations of416ws and regulations
governing the operation of savings associations, 1ncluding’12 CFR
§5503.43 and 563.180, and has initiated administrative
proceedings against Respondents seeking, among other relief, an
order of restitution under 12 U,.S.C. §1818(b)(6), an order of
prohibition under 12 U.S8.C. §1818(e), and civil money penalties
under 12 U.S.C. 51818(1);

WHEREAS, Robert K. Hartmann, Patricia D. Hartmann and
Robert M. Hartmann have entered into a Stipulation and Consent to
Issuance of a Cease & Desist Order, Order of Prohibition and

Order Pursuant to 12 CFR §513 (the "Stipulation”) that is
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accepted and approved by OT8 and is incorpnrated herein by
reference; and

WHBRBAB. Robert K. Hartmann, Patricia D. Hartmann and
Robart M. Hartmann, in the Stipulation « without admittihq or
denying any of the allegations of OTS, have consented and agreed
to the issuance uf this Cease & Desist Order, Order of
Prohibition and Ordo: Pursuant ta 12.Crn 8513 (the "Order®) under
the FDIA and have agreed to be hound by hhe terns hereof.

NOW, THEREFORE, IT IS ORDERED that: .

1. Respondents are hereby permanently prohibited from
holding any office in, or any further participation, in any
manner, in the conduct of the dt!hi:a of any insured depository
institution pursuant to 12 U.8.C. §i818(e).

2. Respondent Robert K. Hartuﬁnh in»hoteby permanently
barred trom‘practicing before OTS pursuant to 12 CFR §513.4.
| 3. Respondents Robert K. Hartmann, Patricia D. Hactmann,
and Robert M. nartmann shall abide by and fulfill all terms
applicable to them and memorialized in a separate Settlement
Agreement between said Respondents and Polifly Savings & Loan
Agsociation and Polifly Financial Corporation, among other
parties (the "Settlement Agreement")

4. The terms of the Battlement Agreement shall not
affect Robert K. Hattmann 5 outstanding obligations to the
Honorable Morris Pashman as the Spacial Piscnl Agent appointed by
the Honorable Nicholas J, Politan of the United States District
Court in connaction with a prejudgment attachment obtained by OTS

in this matter pursuant to 12 U.§5.C. $1818(1)(4), except that the
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parties agree to execute a stipulation recommending the discharge
of the Special Fiscal Agent. R

5. Robert K. Hartmann, Patricia D. Bartmann and Robert
M. Hartmann ackhowladgo and agres that the consent of the
above-listed Re;pondent: to tﬁo,ontty of this Order is for the
putposes of resolving only those matters (i) reported in the OT§
Reports of Bxamihation of Politly-tot the years 1982 to éhat
Exanmination Repbrt commencing oﬁ December 18, 1989, and
concluding on April 27, 1990, or (11)1discovered by the OTS as a
result of its investigative ptoceeding'canncnccd pursuant to
Resolution NY-90-18, dated July 13, 1990. which led to the
issvance of the Notice o£ Charges AP 91-27 and the Notice of
Assessment AP 91-58, and do not :aaolv., affect or preclude any
other civil or criminal proceeding which may be brought against
said Respondents by the 0TS or another goveramental eantity.

6. The ﬁatties hereto acknovledge and agree that no
positions taken or forsaken, or obligations assumed or
relinguished under this Stipulation, Order or Settlement
Agreement shall be deemed an admission or otherwise evidentiary
of any fact or issue in any ptocecding, suit or action against
any. of them involving any facts which aré<the subject matter
hereof, except that this provision shall not apply in actions to
enforce the Stipulation, order or Settlement Agreement.

7. oTs’ decision to enter into the Stipulation has been
predicated in part upon representations made by Robert K,
Hartmann, Patricia D. Hartmann and Robert M. Hartmann concerning

the amount, nature and gquality of?cash,uptdpapty and other assets
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owned by Robert K. Hartmann and P;ttiﬂil Hartmann and thelr
children, including Robert M. Hartmann (the “Hartmann Assets”).
Robert XK. Hartmann, Patricia D. Hartmann and Robert M. Hartmann
have made & good faith best esstimate of the current value of the
Hartmann Agssets, although the valuatlon of real estate in the
Hartmann Assets was not based on independent MAI appraisals.
Robert K. Hartmaon, Patricis D. Hartmann and Robert M, Hartmann
understand that should OT8 discover or leagn from any source that
the repregentations made by the Hartmanns about ths Hartmann oL
Assets wers intentionally and materially £alse, including but not
limited to the failure to identify andsor value any materiAl
asset, OTS reserves the right to veld the settlement reached
between OTE and Respondents, including the Stipulation and this
Order, and reinstitute the administrative proceeding against
Respondents or take any other hqn.‘. action QT8 in its sole
discretlion deems appropriate.

8. This Order shall be sffective from the date of its

axecution.

/S/

! IH th}r l-‘ —
Direckor
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