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STIPULATION AND CObtltblT TO OlllDER TO CEAUIC AND DLIZlT AMD ORDER 
R 

Nicholar a. blari (nB1arin or nIo8pondant*1t a formar 

director of Ponn Tmdorrl Saving8 Bank, S.A., Nowark, Now Jarray 

("Pann ?edoralw) hatoby rubritr thir conront to Otdar to Caam 

and Dorirt and Otdor of Ptahibition (*Conrontn) to tho oftice o f  

Thrift Suporvirion of tho unitad Itatar Dopartmant of tha 

Troarury ("OTI*) for purporar oC rottlount and in conridoration 

of OTltr fotboarrnco from purruing rdrinirtrativo procaedinqr on 

mattarr coverad by tho Notice of Chargas and Ierring.to Diroct 

Rortitution and Othot ApptOpti8t0 nolief and Wotico of Intontian 

to Prohibit Rospondont from Prrticipation In tha Conduct of the 

Affair8 of ?adorally Inrurod Doporitory znrtitutionr (*Notice of 

Chargern) and rat forth in tha rcaomprnyin~ Ordar to Caarr rnd 

Dorist and Ordar to Prohibit (wOrdarn). OTI i8 of tha opinion 

that ground$ axirt to purruo an adminirtratlva coaaa and derirt 

. and ptohibition psocaeding against Blari putruant to 8actionr 

8(b) and (8) of tho ?adoral Daporit Inrutanam Act (*?DZAW), 9 



ammndod by thm Financial Inrtitutionr Reform, Recovery, and 

knforcmmmnt Act of 1989, Pub. L. No. 101-73, 103 Stat. 183 

("FXnRum), 12 U.8.C. $$ 1818tb) and ( m )  (1900 4 h p p .  I1 1990). 

Blari dmsirms to rmrolvm the Notice of Chrrgor irrued aprinrt 

him by O T S ,  and, without rdaitting or denyiag that ruch gtoundr 

mxirt, oxcmpt ar to thoro 8llmgationr rat f o r t h  in paragraph 1 

bmlow, which are admittad, nlrri conrontr to tho mntry of the 

attached Ordrr pursuant to Section8 8(b) and (a) of tho PDIA, a r  - 
armndmd by ?llUCtA, 12 U.S.C. S lBlB(b1 and (a) (1988 lupp. I1 

1990). 

1. 8la.i rdritr tho jurirdiction of OT8 over him and over 

the cubjmct mattar of thir aotion purruant to boctionr 8(b) and 

8(m) of the tDIA, rr aundmd by PXRRBA, 12 U.8.C. If 1018(b) and 

(01, and admitr that hr war an ninrtitution-8ffilirtod partym ra 

that torn ir dmfinad in Saction 3(u) of  thm TDIA, ammndmd by 

TIRRXA, 12 U.S .C.  I 1813(~) (1988 4 8uppe 11 1990). 

2. Dlrri aonrontr to tho irruancr of tha accompanying 

Ordmr, agrrar to comply with it8 tmrrr upon irruancm, and 

atipulatm~ that thm Ordat corpliaa with a11 rmquirmrmnta of  l r w ,  

3. alrri acknowlodgmr and rtator that hm mntarr into thir  

Conrmnt williagly m b  without any comrcion or promirmr of any 

kind ftor OT8 or ray officmr, rttornmy, agoat or employee 

thrrmof. 



4. Blrri hereby wrivrr hi8 rightr to r hearing, all 

port-hoaring ptoarrdingr, and tho ontry of finding8 of fact and 

conclurionr of law under the Adninirtrativr Procoduro A c t  

( "APAn) ,  5 U.8.C. 11 554-557, aoctionr 8 ( b ) ,  (el rnd (i) of the 

PDIA, ar ammndmd by ? X U = ,  12 U.8.C 11 1818(b), (m) and (i) 

(1988 & Supp. I t  1990), and the 096 Ruler of PrrCtica and 

Ptoceduto in Ad)udicatory ~tocoodinpr, 12 C.?.R. $# 509.1 - at 

m. (1992). or any other applicrblr provirion of law. 

5 8lrmi.hotaby waiver hi8 right to appeal thr Ordre 

purruant to Uectioa 8(h) of the FDXA, gg uanded by PIRREA, 12 

U . I . C .  8 18lO(h) (1988 and Supp. I1 19901, or any other 

appliaablm provimion of'law. 

6. Blari acknowledgrr m d  agraer that OTI rrrarvar the 

right to rrrerr furthat appropriate enfotceaent rrlief in the 

event llrri fail8 to comply with the term8 of thir Conrent and 

tha Order, or ha8 providad financial inforution that ir 

matarially inamusate or incorplatr, or in the event OT8 

batarminam it i8 neaerrary or approptiata to do 80 for other 

good caure. 

7.  llari rcknawladger and rgteer that thir ptocrrding, 

the payrant of roney contamplrtrd ar part of the rerolution 

hataotr and ht8 Coarant to the antry of the Otder are for thr 

purpore of ra8ohing thir OTb enfotceaent rutter only, and do 

not rerolvo, affmct ot preclude any other civil ot arlminal 
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N ~ W  jarrmy. 1 

W R L R W ,  on My 19, 1992, tha Offica of Thr i f t  luparvirion 

("OTB*) approvmd mnd i r ruad 8 rfoticm of Chargar and Uerrinq t o  - 
Dicaat Aer t i tu t ion  and'Othar Apptopriat@ Rrliaf and Moticr of  

In tent ion  t o  Prohibi t  Rampondent ?tor  Part icipat ion Xn tha 

Conduct of tha Af fa i r r  of ?aderally Znrured Dmporitory 

I n r t i t u t i o n r  ( a # o t i c e n )  rga in r t  l i cho l a r  a. 81881 ( * B 1 8 8 i m  or 

"Rarpondentm), a former Diractor of Penn Padera1 Iaviagr nmk, 

S.A., Wowark, ~ e w  J@t#@y (a?Onn mder8 la ) ,  whiah ro t i ao  chargad 

t h a t  Dhri  v io la ted  applicrbla  ragul r t ionr ,  angrgad i n  o r  

p r r t i c i p a t a b  i n  unrafa o r  uaaound pgacticor aad e o u i t t a d  or 

angagad i n  a a t a ,  omimrionu and/or p r rc t ioa r  t ha t  coamtitute 

re l f -dar l ing  and breaahar of h i s  f iduciary b u t i r r  i n  aonnaction 

with the  conduct of thm r t f a i r r  of Pann mdeta l ;  

MltllEU, tha Diractor of the 011 i r  o i  tha opinion t h a t  

U a r i  ac tad  fog h i r  own parronal gain and contrary t o  the boat 

interemta o t  norm rmdaial and that he took advrntrga of h f r  
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posi t ion a8 Director by r a l l i ng  contract8 t o  Paan radaral 

through t C x ,  a company omad and aparatad by B h r i ,  t h a t  favarrd 

B1ari18 i n t a r a r t r t  

WBIRUI, tha Dtractor of tha OT8 i r  of tha opinion t ha t  

b l a r i  took advantaga of  h i s  pornition a8 a diemotor of ? am 

Cadera1 and braaahod tha Llducirry dut iar  ha owad ?am Iabacal 

by f a i l i n g  t o  prarant  t o  tha ?am redoral 8arrd of ~ ~ r a c t o r r ,  

f o r  p r io r  approval, the  rgraamantr antarad i n to  bmtwna ICX and 

Pann t ada t a l  and by t a i l i n g  t o  comply with and adhara t o  

raquiranantr containad i n  d i r aa t i v r r  i r ruad by tho ?ad&rl Ioma 

Loan Bank of War ~ o r k  ( a?ELD-*Ya) ragrrdiag ruck aqraeun ta ,  

~ 8 t n U 8 ,  tha Diractor OF tha OT8 ir  of the opinion that 

a f f i l i a t e d  party,  f a i l e d  t o  r a t  i n , t h a  bas t  in ta ra r t8  oC ?aria 

involva tha  Board i n  the  daci r ioar  t o  raak ruparvfrory authori ty 

For Penn t adara l  t o  do burinarr w i t h  I C I ,  and ac tual ly  t o  do 

bur inarr  w i t h  I C t ,  f a i l a d  t o  i a f o t a  tha Dmrd of thm mupmtvI@ory 

condi t i o n r  &ad l i r l t r t i o n r  i e o a . 6  on ?am radar81 purohrotng 

hora iaprovaaoat lam8 Cror B h r i  and X I ,  Lailad t o  d i ro lora  

r i r k r  t o  otbar 8oard u a b o r r ,  rad f a i l a d  t o  taka aotionr t o  

p ro tac t  tha i n t o t o r t 8  of Paan Iaderal ,  it@ dapori torr ,  and tha 

i n ru rmea  fund1 

msrm8, tha  Diraator  of tho m8 i r  of the opinion t b t . . a r  

ra9ulr t$onr,  ha6 angagad i n  unrrfa  m d  unround pr re t ioa r ,  rad 

h r r  co'mmtttad o r  angaqad i n  a c t r ,  oa i r r ionr  and/or p r r a t i e a r  



that conrtitute rolf-dealing and brhrcher oC hir fiducirry duty 

in connection w i t h  the conduct of tho affaitr of Paan ?ederrlr 

UHIRZ+#, tha Diroator of tho OTI ir of the opinion thrt 

Blasi'i regulatory violationr, unrafo or unround ptacticer, 

ralf-dealing, and brorchar o f  fiduoirry duty resulted in 

financirl lorror and dauga to rena ?odetrl in tho mount OF 

approsiutely $700,000, and paraom1 gain oc other 'booo~it to 

blrri, and that by virtu. of tho80 wtr and practicer $arm& var 

nBrRU8, affirutivo roliof ir required to corract tho 

condition8 th.t rerulted troa Blrri'r rolGdmrlinqr hir 

conflict8 of interortr and hi8 brorohmr of hi$ fiduciary dutirrj 

w!st;~UU1, Nicho18r4X. alrri, tho Rerpondant, without 

rehitting or denying tho rllogrtionr met fotth in tho Wotlco of 

Chrrgor, derito~ to resolve thir 88ttmt mud has exooutob 8 

Stipulatioa and Conroat t o  xrruanco of Ordot to Coaro wtd Darirt 

and Ordar of Probibition (aConrontw) which ir rccoptod and 

1 Dl88i ir prohibited from futthor p.ttlcip.tioa, ia any 

unner, in the coaduot of tno affairs o f  Pano ?adetal. 

2. without prior written rppzoval of tho Rmglonal Dir08tot 



for tho Nottheart ragion and, if rpptapriata, mathmr fadmrrl 

financial inrtitutionr regulatory mpanoy, 5lrai u g  not hald any 

offiea in, or participate i n  iny unnar in tha conduct of the 

affmirr of any inrtitution or othar antity 88 ref forth in 

Sactioa 8(a)(f)(A) of tha ?DtA, a8 aaarrbed by ? I U M  (12 U.I.C. 

J 1810(e)(7)) (1908 & lupp. 11 1990)). ?urrtmatto.laation 

8(0)(6) of the ?DtA, by ?I- (11 U m I a C a  # 

1818(0)(6) (1918 4 lupp. I: 1990)), conduct ~rohibitad by thir 

Ordar includam, intar alia, tha rolicitatlon, trmmfar, or 

oxorcira of any voting right8 with rarpect to m y  raouritier 

irruad by any inaurad daporitory lnrtitution. 

3. A8 affirmative action to correot conbitiona rarulting 

from violationr and prrcticar with rerpect to which the Ordar i r  

irrurd, purruant to 12 U.8.C. 8 1016(b)(6)(A) (1986 6 lupp. 11 

1990 1 ,  nlrmi agremm to pay rortitution to paan ~adaral Iavinga 

Bank ("Pam ?aderala) in tka amount ot $40,000 on tha trrrr rat 

forth below.  ha uouat of $40,000 ir rccagtad 88 full 

rrttlaunt of tho liability ot appsoriutaly $700,000 chargad by 

tho OT8 in ita Yotica of Chrgqr, providad that a11 financial 

information oubriitted to tha OTI by or on bahrlf of Dlari ir 

trua and aorroct mnd containa no airraprareatation of m y  

utrrial fact and no utarial inrecuraey or oairrion by Blrri, 

or by anyona mctinq on hi8 bohrlf, about hi, finrncirl 

condition. If repreaantrtiona coacarning hi8 finmcial 

condition arm materially inmccurata oc inoomplate, full 

rartitution o f  $700,000 i a  irudirtaly bum and owinge . 
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r . 
Blrri ir ordarad to pay tho rui of $40,000 rr fallowrr 

Within ten dryr of tha entry of thir Order, 91ari rhrll pay 

$6,500 to Pann radarrl am partial p r w n t  of tho rartitution 

to ba paid by hi8 to Ponn radaral. Blrai nhrll pry tha brlrncm 

of the rartitution, $33,600, to ? o m  tadarrl in aqua1 annual 

inrtallaanta of $6,700, over a pariod of fiva yrarr, on or 

baforr tha anaivarrrry data of hi8 initirl pagunt'of $6,SOO. 

Blrri u y  Srmpay thia obligation at ray tiam. Additforully, to 

the extant thmt 8lari ham any claim or intarart in, or taomivar, 

any procaadr from tha rrla of th8 h o u  at 125 Hillcrart Avmnua, 

Sumit, Now Jarray, ha will illudirtaly prepay him rartitution 

obligation to tha axtant o f  thora procaadr. I t  U r a i  f ~ i l r  to 

u k a  tho formgoing p r p n t r  rr rchadulad, full tartitution of 

$700,000 will ba imadiatoly dua and wing. 

Blari#r rorittrnca of a11 r u m  dua La raotttution rhrll be 

pryrbla to Pmnn fmdaral md rhrll ba drlivarmd tor 

4.  Copiar ot all trmrmittrl lattarr- to r a m  Tadoral 

Iavingr Dank, tagathar with aophr ot tha iarpootiva pryuatr, 

rhall bo rant tor 

Harvey A. Levin 
Arrirtrnt Chfof C0un8al 

oftico o f  TRrfft luparvirioa 
1700 6 8tta.t #.W. 

Warhington, D.C. 20552 
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