
UNITED STATES OF AMERICA 
Before The 

OFFICE OF THRIFT SUPERVISION 

In the Matter of: 1 
1 Re: Northeast Regional Director 

FIRST DEWITT SAVINGS AND 1 OTS Resolution No, NE 92 - 102 
LOAN ASSOCIATION, 1 

West Caldwell, New Jersey 1 Dated: Dee. 22, 1992 
) 

its Directors, Officers, 1 
Employees and Subsidiaries ) 

STIPULATION AND CONSENT TO ISSUANCE OF 
ADDENDUM TO ORDER TO CEASE AND DESIST 

The Office of Thrift Supervision ("OTS"), by and through its 
Regional Director for the Northeast Regional Office, OTS, and 
First DeWitt Savings and Loan Association, West Caldwell, New 
Jersey (the "Association"), by and through its Board of Directors, 
stipulate and agree as follows: 

1. Consideration. The OTS, based upon information reported 
to it, is of the opinion that grounds exist to initiate an 
administrative cease and desist proceeding pursuant to Section 
8(b) of the Federal Deposit Insurance Act ("FDIA"), 12 U.S.C. S 
1818(b), against the Association. The Association, without 
admitting or denying that grounds exist to initiate such 
administrative proceedings, desires to cooperate with the OTS and 
to avoid the time and expense of such administrative litigation 
and hereby stipulates and agrees to the following terms in 
consideration of the forbearance by the OTS from initiating such 
administrative litigation against the Association with respect to 
the matters covered in the accompanying Addendum to Order to Cease 
and Desist ("the Amended Order"). 

2. Jurisdiction. 

(a) First DeWitt Savings and Loan Association is a 
"savings association" within the meaning of Section 3 of the FDIA 
and Section 2 of the Home Owners' Loan Act, as amended by FIRREA. 
Accordingly, it is an "insured depository institution" as that 
term is defined in Section 3(c) of the FDIA, 12 U.S.C. 5 1813(c). 

(b) Pursuant to Section 3 of the FDIA, the Director of 
OTS is the "appropriate Federal Banking agency" to maintain an 
enforcement proceeding against such a savinys association. 
Therefore, the Association is subject to the authority of the OTS 
pursuant to Section 8(b) of the FDIA, 12 U.S.C. S 1818(b). 



/s/





.UNITED STATES OF AMERICA 
Before The 

OFFICE OF THRIFT SUPERVISION 

In the Matter of 1 
) Re: Northeast Regional Director 

First Dewitt Savings and ) Resolution No. NE92- 102 
Loan Association 1 

West Caldwell, New Jersey, ) 
its Directors, Officers, 1 
Employees and Subsidiaries ) Dated:~ecember 22, 1992 

ADDENDUM TO ORDER TO CEASE AND DESIST 

WHEREAS, the OTS issued an Order to Cease and Desist ("Order") to 
First Dewitt Savings and Loan Association of West Caldwell, New 
Jersey ("First Dewitt" or the "Association") on June 1, 1992; and 

WHEREAS, the OTS has determined that it is necessary to issue an 
addendum to the Order, based on the results of the Formal 
Examination pursuant to Resolution No. East 91-5; and 

WHEREAS, First Dewitt, through its board of directors ("Board"), 
has executed a Stipulation and Consent to Issuance of Addendum to 
Order to Cease and Desist, which is incorporated herein by 
reference ("Stipulation") and is accepted and approved by the 
Office of Thrift Supervision ("OTS"), acting through its Regional 
Director for the Northeast Regional Office as of the date 
indicated above ("Effective Date"); and 

WHEREAS, First Dewitt, in the Stipulation, has consented and 
agreed to the issuance of this Addendum to Order to Cease and 
Desist ("Addendum") pursuant to Section 8(b) of the Federal 
Deposit Insurance Act, 12 U.S.C. 5 1818(b); 

NOW THEREFORE, IT IS ORDERED that First Dewitt and its directors, 
officers, employees, agents and subsidiaries shall cease and 
desist from any violation of, or the aiding and abetting of any 
violation of: 
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Sections 23A, and 23B of the Federal Reserve Act, 12 
U.S.C. 55 371c and 371c-1, as applied to savings 
associations by ~e'ction 11 of the Home Ownersf Loan ~ c t ,  
12 U.S.C. 51468 (regarding transactions with 
affiliates). 

IT IS FURTHER ORDERED that ~ i r s t  Dewitt undertake the following 
action to remedy violations of statutes and/or unsafe and unsound 
practices: 

15.01. Board of Directors 

within 30 days of the Effective Date, the Board shall 
establish a committee, ("Committee") consisting of at least two 
directors, all of whom are independent, to monitor compliance with 
laws, regulations, and OTS orders and directives. Said committee 
shall meet at least quarterly, and shall prepare minutes of its 
meetings. Where necessary, the Committee shall consult with 
outside counsel. Said counsel shall not perform any legal 
services for First State ~inancial Services, Inc. In addition, 
said Committee shall comply with Section 112 of the Federal 
Deposit Insurance Corporation Improvement Act of 1991 (to be 
codified at 12 U.S.C. §1831(m)) and any regulations promulgated 
thereunder. 

0 16.01. Board Review of Compliance with Amended Order 

(a) The Board of Directors of the Association shall take 
prompt action to cause the Association to fully comply with the 
Order and the Addendum (together referred to as the "Amended 
Order" 1 .  

( b )  Each month, the Board of Directors shall adopt a formal 
resolution (the "Compliance Resolution") resolving that, following 
a diligent inquiry of relevant information (including reports of 
management), to the best of its knowledge and belief, during the 
immediately preceding calendar month, the Association has complied 
with each provision of this Amended Order currently in effect, 
except as otherwise stated. In determining whether to adopt the 
Compliance Resolution, the Board shall be entitiled to rely 
reasonably upon reports furnished by management. The Compliance 
Resolution shall: 

(i) specify in detail how, if at all, full compliance was 
found not to exist; and 

(ii) identify all notices of exemption or other exceptions 
issued by the Regional Director that were outstanding 
as of the date of the Compliance Resolution. 
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(c) NO later than five business days after each monthly 
meeting of the Board of Directors of the Association, the 
Association shall provide to the Regional Director a certifieh 
true copy of each such Compliance Resolution for the preceding 
month. 

The Board of Directors of the Association, by virtue of the 
Associationts submission of a certified true copy of each such 
Compliance Resolution to the Regional Director, shall be deemed to 
have certified to the accuracy of the statements set forth in each 
Compliance Resolution. In the event that one or more directors do 
not agree with the representations set forth in a Compliance 
Resolution, such disagreement shall be noted in the minutes of the 
meeting. 

MISCELLANEOUS PROVISIONS 

17.01. Incorporation of Stipulation 

The Stipulation is made a part hereof and is incorporated 
herein by this reference. 

18.01. Effect of Prior Order 

All other provisions of the Cease and Desist Order issued on 
June 1, 1992 (including, without limitation, all defined terms) . 
are unaffected by this Addendum and remain in full force and 
effect. 

19.01. Successor Statutes, Regulations, Guidance, Amendments. 

Reference to provisions of statutes, regulations, and OTS 
Memoranda shall be deemed to include references to all amendments 
to such provisions as have been made as of the Effective Date and 
references to successor provisions as they become applicable. 
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