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STIPWTlON A!Ul CWSm M ISSUANCE OF 
OTcDE% TO CEASE DESIST 

The Office of Thtift Supervision ("OTSH) by and through its Deputy 

Regional Director for the Cincinnati District Office o f  OTS and Suburban 

Federal Savings Bank, Cincinnati, Ohio (HSuburbann), stipulate and agree as 

follows : 

1. Consideration. Tho OTS, based upon information reported to it, is of 

the opinion that grounds exist to initiate an administrative Cease and Desist 

proceeding against Suburban pursuant to the Federal Deposit Insurance A c t ,  

5 8(b ) ,  12 U.S.C.A. § 1818(b) (West 1989). Suburban desires to cooperate vith 

the OTS and to avoid the time and expense of such administrative litigation 

and, without admitting that such grounds exist, hereby stipulates and agrees 

to the following terns in consideration of the forbearance by the OTS from 

initiating such administrative cease and desist litigation against Suburban 

vith respect to the matters covered in the accompanying Order to Cease and 

Desist (nOrder*). 

2. Jurisdiction. 

(a) Suburban is a wsavings associationw and an *insured depository 

institutionw as defined by 12 U.S.C.A. 55  1462 and 1813 (Vest 1989 and Supp. 

1990). 



(b) The Director of OTS is the Mapptoptiare Federal Banking agencyn to 

maintaln a cease and desist proceeding against such savings association, 

pursuant to 12 U.S.C.A. $ 1818(b) (Vest  1989), therefore, Suburban is subject 

to the authority of the OTS to initiate and maintain a cease and desist 

proceeding against it. 

3. - Consent. Suburban consents to the issuance by the OTS of the Order. 

It further agrees to comply vith the terns of the Order upon  it^ issuance and 

ctipulates that the Order complies vith all requirements of law. 

4. Finality, The Order is issued under 12 U.S.C.A. § 1818(b) (West 

1989). Upon its issuance by the Cincinnati D i s t r i c t  Office, OTS, it shall be 

a final Order, effective and fully enforceable by the OTS under the provisions 

of 12 U.S.C,A. g 1818(i) (Vest 1989). 

5. Vaivers. Suburban vaives its right to a notice o f  charges and the 

administrative hearing provided by 12 U.S.C.A. 5 1818(b) (Vest  1989) ,  and 

a further vaives its right to 6eek Judicial reviev of the Order, including any 

such right provided by 12 U.S.C.A. 5 1818(h) (West 1989), or othervise to 

challenge the validity of the Order. 
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UNITZD STATES OF AMERICA 
Before The 

OPPLCE 01 TBBIPT SUPEBVISIWI 

ORDEB m cEaSa Am bESI$T 

WHEREAS, Suburban Federal Savings Bank, Cincinnati, Ohio 

(RSuburbann), through its di rec tors ,  has executed a St ipulat ion and 

Consent t o  Issuance o f  Order to Cease and Desist (nSt ipulat ion")  vhAch 

is accepted and approved by the  Office of Th r i f t  Supervision ("QTS"), 

act ing through i t s  Deputy Regional Director for the  C i n c i ~ a t i  D i s t r i c t  

Office, and is  incorporated herein by reference; and 

UHEREAS, Suburban, i n  t he  Stipulation,  has consented and agreed t o  

t he  issuance of t h i s  Order t o  Cease and Desist ("Order") pursuant t o  the  

Federal Deposit Insurance Act, 5 8(b), 12 U.S.C.A. 5 1818(b) (West 

1989). 

NOW THEREFORE, IT IS ORDERED that Suburban shall cease and d e s i s t  

from violat ing i ts  pol ic ies  and procedures, including, but not l imited 

t o  those governing undervriting, c lass i f ica t ion  of assete ,  monitoring 

and establishment of general valuation allowances. Further, Suburban 

shall  abide by the terms of  t h i s  Order, as followst 

1. Suburban shall prepare and implement an as6et plan f o r  each 

c r i t i c i z e d  or  c lass i f ied  asset w i t h  an unpaid balance l a rge r  than 

$200,000. For each asset ,  t h e  plan shall  provide su f f i c i en t  detail 
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' f a  , to allov the reader to fully understand the asset and its known or 

potential problems, specific detail as to rhe optimum vay to protect the 

m institution from loss, and adequate supporring rationale for the plan to . 

be folloved. The board of directors shall review and update this asset 

plan at least quarterly and shall submit a report of its reviev and any 

update to the Deputy Regional Director of the Cincinnati District or 

designee ("Deputy Regional Directorw) immediately thereafter, 

2. Without the prior vritten approval of the Deputy Regional 

Director, Suburban shall not make the follovfng types of l o w :  

(a) loam secured by commercial real estate; 

(b) loans and other investments involving affiliated persons 

and their immediate families . 
3. Suburban shall immediately adopt the classification of assets as 

recommended by the December 19, 1990 OTS Report of Examination. 

4. Suburban shall establish general valuation allowances consistent 

vith the recommendations in the December 19, 1990 OTS Report of 

Examination, and Suburban shall continue to reassess its need and establish 

adequate loss allowances in the future. 

5. Suburban shall, within 30 days of the issuance of this Order, 

adopt a resolution governing the maximum aggregate compensation and fees of 

Chief Executive Officer Herbert A. Hiddendarf f with detailed justif icatlon 

for said compensation. This resolution shall be rubnitted to the Deputy 

Regional Director for approval. 

6, Suburban shall establish and utilize, on no less than an annual 

basis,  vritten performance standards for all its officers, Including the 

two senior executive off icers . 



/S/


