UNITBD BTATIS 0! AHBR;CA
-pBefore. The -
OFFICE or THRI!T BUPIRVISION
DEPARTMENT OF THE TI;LSDIY

IN THE MATTER OF

ROBERT K. HARTMANN
Former Director, Formex -
Independent Contractor, (General.
Counsel), and Person Participating”
in the Conduct of the Affairs
of Polifly Savings and Loan
Association, et al.,

. OT8 AP 91-27; 91-58

Respondents.

STIPULATLON AND: CONSENQ wo ISSUANCE or
CEASE & DESIST ORDER, ORDER OF PROHIBITION, AND ORDBR
PURSUANT T0 12 c r n. £513
The Office of Thrift supervis1on1(QOTS"). and Robert K.
Hartmann, Patricia D. Ha:tmann and nobezt n. Hartmann (sonmetimes

collectively "The Hartnann Gtoup ). atipulatc and agree as

follows:

1. Consideration. The OTS, baﬁtd}hpon information

reported to it, is of the opinion fhat.the grounds exist to
initiate an admlnlstrative proceeding against The Hartmann Group
pursuant to the Federal Deposit Insuruncp Act, §§ 8(b) and (e),
12 U.5.C.A, § 1818(b) and (e) (W.lt 1989) The Hartmann Group

desires to cooperate with the ots“anq;;o avold the time and

:fl' )




expence of such adm;nist:atxve litigation and, without either
admitting nor denying that such g:ounds exist, for the purposea
of these proceedings only, horeby gtipulotes and ag:ees to the
following terms in consideration of the terninatxon by the 0TS

of the pendxng adminisgtrative lltlgation against The Hartmann
Group with respect to the matters . coveted in the acoompanying
Cease & Des:st Order, Order of Prohibltion and Order Pursuant to
12 C.F.R. 5513 (the 'Ordor") whlch is incorporated hetein by
reference and made Y pa:t heteof. ors horeby Eorever temisea;
releases and discharges the Hartnann Group of and £:on all debts,
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obligations, liabilxtxes, reckonings, bonds, specialities, ==
conttoversies. suits, actions, causen ot actton, clains or

demands with respect to any mattet (i) reported in the OTS

Reports of Examination oflpolif}y_fog,the;years 1982 to that
Examination Report comﬁenoingoon'Qeoeqﬁe?_la, 1989, and

concluding on April 27, 1990, or-(ii)-dleoovered by the OTS as a
result of its investigative proceeding conmenced pursuant to
Resolution NY-90- 18 dated July 13 1990 which led to the
issuance of the Notice of_chexgeS-Ar 91~§7.and the Notice of
Assessment AP 91-58. o

3. Jurisdiction.

(a) Polifly Savings and Loan Association is a "savings
association” and an "1nsured depository institutxon' as defined

by 12 U.8.C.A. §§ 1462 and. 181"“

(b) Robert K. Hartmann, Patricla D. Hartmann and

Robert M. Hartmann are institution—atfiliated parties as deflnod

by 12 U.8.C.A. §§ 1813(u) (West: 1989)




(c) The Director of the OTS 15 the 'appropriate
Federal Banking agency“ to maintain administratlve proceedinqs
against Robert K. Hartmann, Patricia D. Hartmann, and Robert M.
Hartmann pursuant to 12 u. 8.c. A. ss 1818(b)(e) (West 1989).

3. Consent. The Hartmann Group consente to the issuance
. by the 0T8 of the order. They further agree to comply with the
terms of the oOrder upon 1ssuance and stipulate that the Order
complies with all requirements of 1aw.,

4. Finality. The Order is issued under 12 vu.s. C.A. ss
1818(b) and (e) (West 1989). Upon xta ;snuance, it shall be a
final order, effective and fully enforceable by the OTS under the
provisions of 12 Uv.8.C. A. - 1818(1) (West 1989).

5. Waivers. Robert K. Hattmann, Patricia D. Bartmann and
Robert M. Hartnann waive an administretive hearing provided by 12
U.8.C.A. § 1818(b) (West 1989), and turther waive their rights to
seek judicial review of the Order, including any such right
provided by 12 U. S C.A, § 1818(h)’(West.}939) or otherwise to
challenge the velidity of the Ordcr.;ii'.

6. This stipulation and COnsent. the Order and the peyment
by The Hartmann Group of any moniei orvproviding any other “
financial relief as contemplated by the Orde:, does not
compromise, settle, dismiss, resolve, or 1n any way affect any
civil actions, criminal charges against, or liability of Robert
K. Hartmann, Patricia D. Hartmaqp_prinqbe;t M. Hartmann that
arise pursuant to this action or otherwise and that may be or has

been brought by the Resolution Trust éprpotation or any other
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governmental entity other than the OTS.

WHEREFORE, in consideration of the foregoing, the 0TS, and

Robert K. Hartmann, Patricia D. Hartmann, and Robert M. Hartmann

execute this Stipulation and Consent to Issuance of Consent Cease

& Desist Order, Order of Frohibition and Ordex ruuunut:. to 12

c.F.R. § 513.

QFFICE OF THRIFT SOPERVISION
/S/

~ Timothy Ryphn, Director

By1

-t

ROBERT K..,HARTHANH
/S/

PATRICIA D.
/S/

EARTMANN

ROBERT M. HARTMANN

/S/




UNITED smnrss or AHBRICA
- -pefore The :
OPFICE OF !BRI!T SUPIRVIBION
DBEARTHBNT or THE T!!ABURY T

IN THE MATTER OF

ROBERT K. HARTMANN
Former Director, Former L
Independent Contractor, (General
Counsel), and Person Participating -
in the Conduct of the Affairs
of Polifly Savings and Loan
Association, et al.,

| OTS AP 91-27; 91-58

; .nocn-'--uu.nooayo.

Ragpondenté.

CEASE AND DESIST ORDER, ORDER OF PROHIBITION
AND ORDER PURSUANT 70 12 CFR §513

WHEREAS, the Office of Thrift supnrvision ("OTS') has
issved a Notice of Charges against Rcspondentl Robert K'r
Hartmann, Patticia D. Hartmann and Robett M. Rartmann puf#uant to
the Federal Deposit Insurance Act, 12 U s c.v51818 (the 'FDIA'),
charging then with repeated violations of laws and :equlations |
governing the operation of savings asuociations. 1nc1ud1ng 12 CFR
§5563.43 and 563. 180, and has 1n1tlated administtative :
proceedings against Respondents seeking. among other reliaf, an -
order of restitution under 12 U, S c. 51818(b)(6), an order of
prohibition under 12 u.s.C. 51818(0). and civil mnoney penalties
under 12 U,S.C. §1818(i); : '_

WHEREAS, Robert K. Hattmann, ratricia D. Hartmann and
Robert M. Hartmann have entered 1nto a Stipulation and Consent to

Issuance of a Cease & Desist Order,.Order oﬁ-Prohib:tion.and

Order Pursuant to 12 CFR 5513'(thg1f§t§pg;gﬁgon“) that is




accepted and approved by Ofsland it5inéot§ntuted herein by
reference; and | BRSO

WHEREAS, Robert K. Hartmann, Petricin D. Hartmann and
Robart M. Hartmann, in the stipulation K without admittinq or
denying any of the allegationa of ows, have consented and agreed
to the issuance of this CGase & Desiat'Orde:, Order of
Prohibition and Order Putsuant to 12 CIR 5513 (the "Ordet ) under
the FDIA and have agreed to be bound by the to:ns heteof.
NOW, THEREFORE, IT IS ORDERED thlts v

1. Respondents are hezeby permantntly prohibitod from
holding any o!tice in, or any £urther participation, in any
manner, in the conduct of the offairo of’ uny insured depository
institution putsuant te 12 U.S. c. 51818(9).5

2. Respondent Robert K. nartnann is ‘hereby pernanently ;

barred from practicing before OTS pursuant to 12 CFR 5513 4.

3. neSPondents Robett K Hattmann, Petricio D. aartmann,
and Robert M. Hartmann shall: abide by and fulfill all terns
applicable to them and memorialized in a.aeparate Settlement
Agreement between said nespondonttband Politly Savings & ioan
Association and‘Polifly Financial Cotpotation, among other

parties (the "Settlement Agreement“).-

4. The tetms of the- Bett'ement'hg”eemont shall not

affect Robert K. Hartmann 5 outstanding ob ations to the A

Honorable Morris Pashman as the 5pecia1 Piscal.hgent appointed by
the Honorable Nicholas J. Politan o£ the United States District '
Court in connection with a prejudgment attachment obtained by OTS

in this matter pursuant to 12 U.5.C. §1818(1)(4), except that the

._zi..




parties agree to execuse a'stiouleeioh{soeoomending the Qigchefg.
of the Special Fiscal Agent. | ) |

5. Robert K. Hattmenn, Petricia D. Hartmann end Robert
M. Rartmann acknowledge and agtes that the consent of the
above-listed Respondents to the entry of this Order is for the :
purposes of resolv:ng only those matters (i) reported in the OT$
Reports of Examinetion of Polnfly for the years 1982 to that .
Exanination Report commencing on Decenber 18, 1989, and
concluding on Apr11 27, 1990, or (ii) discovered by the OTS as a
result of its invest;gatzve proceeding eonmenoed pursuant to
Resolution NY-90-18, datod July 13 1990. which led to the -
issuance of the Notice of Charges AP 91-27 anﬂ the Notice of
Assessuent AP 91 58, and do not reSOIVe; affect or pteelude any
other civil or criminal ptoceeding which nay be brought against .
said Respondents by the 0TS or another governnental entity.

6. The parties hereto acknowledge and agree that no
positions taken or forsaken, or obligations assumed or
relinquished under this stipulation, order or Settlement
Agreement shall be deemed an- admiaszon or otherwise evidentiary
of any fact or issue in any proceeding, suit or action against
any: of them inveolving any facts which are the subject matter .
hereof, except that this proviszon shall not apply in actions to
enforce the Stipulation, order or Settlement Agreement,

7. OTS' decision to enter into the Stipulation has been
predicated in part upon reptesentations made by Robert K,

Rartmann, Patricia D. Hartmann and Robert M. Hartmann concerning

the amount, nature and_quality qﬁ}cesﬁr:9§§2§§ty and other essqFQ




¥ o L
owned by Robert K. Hartmann and Patricia Hartmann and their

children, 1nn1uding Robert K. Hartmann (the “lnfhnlnn Assets" ).
Robert K. letllnﬁ, Patricia D. Hartmann and Robert M. Hartmann
have made & good falth best estimate of the current valus of tha
Hartmann Assets, although the valuatlon of raal estats iﬁ:ihl
Hartmann Assets was not based on independent. MAI appralsals.
Robert K. Hartmann, Patricia D. Enrtpunﬁ and Robert M. Hartmann
understand that should OTE discover n; iunrn from any source that
tha repressntations made by the Hartmanns about the Hartmann
Agsets were intentionally and materially £alse, including but not
limited to the failure to identify and/or value any materihl
asset, OTS reserves the right to void the settlement reached
between OTS and Respondents, including the itipﬂ}ntlun and this
Order, and reinstitute the administrative proceeding against
Respondents or take any other legal action 0?8 in its sole
digcretion deems appropriate.

8. This Order shall be effective from the date of its

sxecution.

/S/
Tiaothy Kyam

Director.






