UNITED STATES OF AMERICA
Before The
OFFICE OF THRIFT SUPERVISION

In the Matter of

Re: Resolution No. W/ szég
Lake Federsl Savings
and Loan Association of Hammond Dated: .Jhge AJ |99 l

Hamnond, Indiana

- et et et et

STIPULATION AND CONSENT TO ISSUANCE OF
ORDER OF CIVIL MONEY PENALTY ASSESSMENT

The Office of Thrift Supervision ("0TS"), by and through the Deputy
Regional Director for the Central Region, and Lake Federal Savings and Loan
Association of Hammond, Hammond, Indiana ("Association"), stipulate and agree
as follows:

1. Consideration. The OTS, based upon information reported to it, is of

the opinion that grounds exist to initiate an administrative civil money
penalty assessment proceeding against Association pursuant to 12 U.S.C.
Section 1818(i)(2). Association desires to cooperate with OTS and to avoid
the time and expense of such administrative litigation and, without admitting
or denyiné that such grounds exist, ?ereby stipulates and agrees to the
following terms in consid;ration of the forbearance by the OTS from initiating
-such  administrative civil ~moné;f penalty assessment proceeding against
Association with respect to the following matters:
(a) Lack of a prudent management planning process;
(b) An unsafe and unsound investment in Federal Home
Loan Mortgage Corporation stock;
(c) An unsafe and unsound investment in mortgage-backed
securities;

(d) An unsafe and unsound commercial non-mortgage lending

program;




(e) An unresolved loans to one borrower violation; and
(f) Lack of an internal audit function.

The forbearance by the 0TS from initiating administrative civil money
penalty assessment proceedings against the Assocjation with respect to the
above matters only extends to conduct taking place prior to January 22, 1991,
the date of the Association’s receipt of the signed Order to Cease and Desist
entered into with the OTS.

2. Jurisdiction.

(a) Association is a “"savings association® within the meaning of
Section 3 of the Federal Deposit Insurance Act ("FDIA") and Section 2 of the
Home Owners’ Loan Act of 1933, as amended by the Financial Institutions
Reform, Recovery, and Enforcement Act of 1989 ("FIRREA"), Pub. L. No. 101-73,
103 Stat. 183. Accordingly, it is an "insured depository institution®" as that
term is defined in Section 3(c) of the FDIA, as amended by FIRREA (to be
codified at 12 U.S.C. Section 1813(c)).

(b) Pursuant to Section 3 of the FDIA, as amended by FIRREA, OTS is
the “appropriate Federal banking agency" to maintain civil money penalty
assessment proceedings against such’a savings association. Therefore,

»

Association is subject to the augbofity of OTS to initiate and meintain the
assessment of a civil money bénalty pursuant to 12 U.S.C. Section 1818(i)(2).

3. Consent. Association consents to the issuance by OTS of the
accompanying Order and further agrees to comply with its terms upon issuance
-and stipulates that the Order complies with all requirements of law.

4. PFinality. The Order is issued under 12 U.S.C. Section 1818(i)(2).
Upon its issuance by the Deputy Regional Director for the Central Region of
0TS, it shall be a final order, effective and fully enforceable by OTS under

the provisions of Section 8(i) of the FDIA, as amended by FIRREA (to be

codified at 12 Y.S.C. Section 1818(i)).




5. Walvers. Associetion waives the right to & Notice of Ascessment of
Civil Momey Penalty provided by Sectien B{i) of the FDIA, as amended by FIRRE&
(to be codified at 17 U.5.C, Section 1818({i)) and the administrative hearing
provided by 12 U.5.C. Section 1818¢1)(2)(H), mnd further weives its right to
seek judicial review of the Order, including any such right provided by
Section B(h) of the FDIA, as amended by FIRREA (to be codified at 12 U.5.C.
Section 1B1B(h)) or to otherwise challenge the walidity of the Order.

WHEREFORE, in consideration of the foregoing, the Deputy Fegional Director
for the Central Region, on behalf of 0T5, sand Association execute this

Stipulation and Consent to Issuance of Order of Civil Moner FPenalty

ASSEESmMENT.
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UHITED STATES OF AMERICA
Before The
OFFICE OF THRIFT SUFERVISION

In the Matter of

REe: Resolution Mo. Jff Ef-‘é
bated: _Tune A1 1991

Lake Federal Savings
and Loan Associstion of Hammond
Hemoond, Indians

L

OBRDER OF CIVIL MONEY PEMALTY ASSESSMENT

WHEREAS, Lake Federsl S5avings and Loan Associstion of Hammond, Hammond,
Indisna ("Association™), has executed a Stipulation sand Consent to Issuasnce of
Order of Civil MHoney Penalty Assessment, which i% incorporated herein by
reference ("Stipulatien™) and is accepted and approved by the Office of Thrift
Supervision ("0T5%} acting through the Deputy Eegional Director for the
Central Region; and

WHEREAS, Assoclation, in the Stipulation, has consented to the issuance of
this Order of Civil HMoney Fenalty Assecement pursuant to 12 U.5.C,
Section 1BLE(L)(Z).

BOW, TEEREFDRE, IT I§j ORDERED that within five (5) days of the effective
date of this Order, Mw:iu:l.m__,.:hirll P2¥ to OT5 & sum of Five Thousand
Dollece (§535,000.00), by tendering & check to 0TS in that amount made payable

to the Treasurer of the Unlted States.

OFFICE OF THRIFT SUFPERVISION

/S/

J411 A. Drake
Depyty Regilonal Director
Certral Reglon
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