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This Supervisory Agreement ("Agreement") is made and is effective this 
_Pa day of S o t  ---zF-- 

, 1993 (the "Effective Date"), by and between Pirst 
Northern Savings d Loan Association (the "Associationn), a state chartered 
stock association, having its main office located at 924 11th Street, Greeley, 
Colorado, and the Office of Thrift Supervision ("OTS*), an office vithin the 
United States Departnent of the Treasury, having its principal executive offices 
located at 1700 G Street, N.V., Vashington, D.C. 

VHEREAS, the OTS is the primary federal regulator of the Association; and 

VHEREAS, based on the Report of Compliance Examination dated Harch 29, 1993 
("ROCEn), the OTS, by and through the Regional Director for the Hidvest Region 
or his designee or successor ("Regional Director") is of the opinion that the 
Association has engaged in acts and practices in operating the business of the 
Association that: (i) have resulted in violations of certain of the laws or 
regulations to which the Association is subject andlor (if) are considered to be 
unsafe and unsound; and 

WEREAS, the OTS is of the opinion that grounds exist for the initiation of 
administrative proceedings against the Association; and 

VHERFS, the OTS is of the viev that it is appropriate to take measures 
intended to ensure that the Association vill: (1) comply with all applicable 
laws and regulations and (2) engage in safe and sound practices; and 

VHEREAS, the Board of Directors of the Association (the "Board*), without 
admitting or denying any violations of lavs or regulations and/or unsafe and 
unsound practices, vishes to cooperate with the OTS and to evidence their intent 
to: (1) comply with all applicable lavs and regulations and (2) engage in safe 
and sound practices. 

NOV THEREFORE, in consideration of the above premises, the mutual 
undertakings set forth herein, the parties hereto agree as follovs: 

CMIPLIANcn WIm LAWS Atm ~ T l m s  

1 .  The Association shall take all necessary and appropriate actions to achieve 
compliance with the following lavs and regulations: 

(a) Section 202.9(a) of Regulation 0 of the Board of Governors of the 
Federal Reserve System ("Federal Reserven), 12 C.F.R. § 202.9(a) 
(regarding notification of loan applicants) 8 

(b) Section 202.9(c) of Regulation B of the Federal Reserve, I2 C.P.R. § 
202.9(c) (regarding incomplete applications); 

(c) Section 203.4(a) of Regulation C of the Federal Reserve, 12 C.F.R. 5 
203.4(a) (regarding format and itemization in the compilation of loan 
data) ; 
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(d) Section 226.18(d) of Regulation Z of the Federal Reserve, 12 C.F.R. 5 
226.18(d) (regarding finance charges); 

(e) Section 226.18(r) of Regulation Z of the Federal Reserve, 12 C.F.R. 5 
226.18fr) (regarding required deposits); 

(f) Section 226.20(a) of Regulation Z of the Pederal Reserve, 12 C.F.R. 
226.20(a) (regarding refinancings); 

(g) Section 226.22(a) of Regulation Z of the Federal Reserve, 12 C.F.R. g 
226.22( a) (regarding accuracy of annual percentage rate) ; 

(h) Section 563.177 of the OTS Regulations, 12 C.F.R. S 563.177 (regarding 
procedures for monitoring Bank Secrecy Act compliance); 

(I) Section 3500.21 of Regulation X of the Department of Housing and Urban 
Development, 24 C.F.R. 5 3500.21 (regarding morrgage servicing 
transfers) ; and 

(j) Section 10(c)(2) of the Real Estate Settlement Procedures Act, 12 
U.S.C. S 2609(c)(2) (regarding escrow account statements). 

CORRECTIVE PROVISIONS 

Consumer Com~liance Program 

2. (a) Unless the Association has already done so since the issuance of the 
ROCE, vithin 90 days after the Effective Date, the Board shall 
establish and adopt a vritten program designed to ensure compliance 
fnCompliance Program") with the applicable consumer and 
public-incerest related lavs and regulations, including, but not 
limited to, those referenced in Paragraph 1 hereof. 

(b) The Compliance Progran (regardless of vhether adopted before or after 
the Effective Date) shall provide for vritten policies and procedures 
that set forth the requirements of the applicable lavs and 
regulations, including those referenced in subparagraph (a) hereof, as 
veLL as incorporate the OTS regulatory guidelines, and shall, at a 
minhun, include: 

(i) a designated individual(s) (compliance officer(s)) to coordinate 
and sonitor the program; 

(ii) internal control; 
(iii) independent testing of compliance; 
(iv) training; and 
(v) an$ other specific requirements of the applicable laus and 

regulations. 

(c) Within 30 days after the Effective Date, the Board shall designate or 
reaffira a qualified Consumer Compliance Officer to coordinate and 
monitor the program. 
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(df The Association, acting through its Board, shall amend its Compliance 
Program (regardless of vhether adopted before or after the Effective 
Date), or any portion thereof, as directed (if directed) by the 
Regional Director, and shall, acting through its Board, officers, 
ersployees, and other agents, comply vith the Compliance Prograa, as so 
amended (if so mended), and vith the statutes and regulations 
referenced in this Agreement. 

Iionitorinx of Bank Secrecy Act 

3. Within 60 days of the Effective Date, the Association, through its Board, 
shall develop and provide for the continued administration of a program 
reasonably designed to assure and monitor compliance vith the recordkeeping 
and reporting requirments of the Bank Secrecy Act and the implementing 
regulations promulgated thereunder, including, but not limited to, those 
requirements regarding completion of currency transaction reports, 
cwpletion of monetary instrument logs, maintenance of an exemption list, 
and completion of a proper record of the purpose of loans in-excess of 
$10,000 unsecured by an interest in real property. 

Truth In Lending 

The Association shall properly calculate annual percentage rates and 
finance charges and disclose the annual percentage rates and finance 
charges accordingly in its Truth in Lending disclosures on consumer 
loans. 

The Association shall properly disclose to the consunrer a statement 
that the annual percentage rate does not reflect the required deposit 
in each case in vhich the Association lsakes a consumer loan to a 
conswr, requires the consumer to aaintain a deposit as a condition 
of such consumer loan, and such required deposit earns less than 5% 
per year. 

The Association shall properly provide new T in Lending 
Disclosures on all refinancings of consuser loans. 

Vithin 60 days of the Effective Date, the Association shall cause a 
file search of a11 consunrer loans originated or refinanced since the 
last OTS examination of the Association prior to the compliance 
examination c o ~ n c e d  on Iiarch 29, 1993 in order to determine vhether 

percentage rates and finance charges were properly disclosed. 
Vith regard to such loans in vhich disclosure of annual percentage 
rates or finance charges were improperly disclosed, the Association 
shall accordingly make, vithin 120 days of the Effective Date, 
appropriate restitution in accordance vith the Truth in Lending Act 
and the lateragency Policy Guide for Restitution. 

Home Eortgage Disclosure 

5. The Association shall properly maintain its Home Mortgage Disclosure Act 
Loan/Application Register by providing identifying application and loan 
numbers, by providing the correct amount of the requested loan in 
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applications, by providing correct application dates, by providing the date 
of action taken on applications, and by niaking appropriate entries on all 
applications for, and originations and purchases of, home-purchase and 
home-improvement loans. 

Equal Credit Opportunity 

6. (a) The Association shall, within 30 days after receiving each completed 
application for credit, notify the applicant of the approval of, 
counteroffer to, or adverse action on the application. 

(b) In each case in which the Association receives an incomplete 
application for credit, the Association shall provide the applicant 
with a proper notice of incoapleteness. 

(c) In each notice of adverse action provided to an applicant for credit, 
the Association shall provide the correct naae and address of the 
federal agency that administers compliance vith respect to the 
Association (i. e., the OTS or its successor, as appropriate). 

Real Estate Settlement Procedures 

7.  (a) The Association shall provide proper notification of servicing 
transfers on federally-related mortgage loans. 

(b) The Association shall provide properly-completed escrov statements to 
borrovers on federally related mortgage loans in accordance with 
Section 10(c)(2) of the Real Estate Settlement Procedures Act, 12 
U.S.C. § 2609(c)(2). 

Born OF DIRECTORS 

Coapliance with Agreement 

8. (a) The Board and executive officers of the Association shall take 
immediate action to cause the Association to comply vith the tews of 
this Agreement and shall take all actions necessary or appropriate 
thereafter to cause the Association to continue to carry out the 
provisions of this Agreement. 

(b) The Board, on a monthly basis, shall adopt a Board Resolution (the 
"Compliance Besolution") formally resolving that, folloving a diligent 
inquiry of relevant information (including reports of aanagement) , to 
the best of its knovledge and belief, during the FBPsediately preceding 
calendar uanth, the Association has complied with each provision of 
this Agreement currently in effect, except as othervise stated. The 
Compliance Resolution shall: (i) specify in detail how, if at all, 
full compliance vas found not to exist, and (ii) identify all notices 
of exemption issued by the Regional Director that were outstanding as 
of the date of its adoption. 



The minutes of the meeting of the Board shall set forth the folloving 
information with respect to the adoption of each Compliance 
Resolution: (i) the identity of each Director voting in favor of its 
adoption; and (ii) the identity of each Director voting in opposition 
to its adoption or abstaining from voting thereon, setting forth each 
such Director's reasoning for opposing or abstaining. 

No later than the 25th calendar day of the month folloving the end of 
a calendar quarter, beginning vith the end of the first calendar 
quarter folloving the Effective Date, the Association shall provide to 
the Regional Director a certified true copy of the Compliance 
Resolution adopted at the Board meeting of each month in such calendar 
quarter. The Board, by virtue of the Association's submission of a 
certified true copy of each such Compliance Resolution to the Regional 
Director, shall be deemed to have certified to the accuracy of the 
statements set forth in each Compliance Resolution, except as provided 
below. In the event that one or more Directors do not agree with the 
representations set forth in a Compliance Resolution, such 
disagreement shall be noted in the minutes of the Association. 

HISCELWNEOUS 

Definitions 

9 .  For all purposes of this Agreement, except as otherwise expressly provided 
or unless the context othervise requires: (a) the terms used in this 
Agreement have the meanings assigned to them in this Section 9 and include 
the plural as well as the singular; (b) all accounting terms not otherwise 
defined have the meanings assigned to them in accordance with generally 
accepted accounting principles in the United States, except that if such 
terms are defined in the Rules and Regulations of the OTS, such regulatory 
definitions shall be controlling; (c) all terms not otherwise defined 
herein that are defined in the Home Owners' ZOan Act, as anended, the PDIA, 
the Rules and Regulations of the OTS or its publicly available bulletins 
and Advisory Hemoranda shall have the meanings assigned to then in such 
statutes, Rules and Regulations, Bulletins, and Advisory Kemoranda; and (d) 
all technical words or tenus not subject to a definition in this hgreement 
shall have the meanings that accord with the best custom and usage in the 
thrift and banking industries. 

"Advisory Hemorandan refers, to inter alia, R tfentaranda and T Hemoranda 
issued by the staff (or agents) of the M S  (or its predecessors in 
interest). 

"Board Resolutionw means a resolution duly adopted by the Board at a duly 
called and held meeting of the Board (or a Committee thereof) at which a 
quorum was present. 

The Regional Director is the senior supervisory official in the Kidvest 
region of OTS. 

"FDIA* means the Federal Deposit Insurance Act, as amended. 
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Successor Statutes, Remlations, Guidance, Amendments 

10. Reference in this Agreement to provisions of statutes, regulations, and OTS 
Hemoranda shall be deemed to include references to all amendments to such 
provisions as have been made as of the Effective Date and references to 
successor provisions as they become applicable. 

Duration, Termination or Suspension of Agreement 

11. (a) This Agreement shall: (if become effective upon its execution by the 
OTS, through its authorized representative vhose signature appears 
belov and (ii) remain in effect until terminated, modified or 
suspended in vriting by the OTS, acting through its Director or the 
Regional Director. 

(b) The Regional Director, in his or her sole discretion, may, by vritten 
notice, suspend any or all provisions of this Agreeraent. 

Tine Limits 

12. Tine limitations for compliance vith the terms of this Agreement run from 
the Effective Date, unless otherwise noted. 

Effect of Headings 

13. The Section headings herein are for convenience only and shall not affect 
the construction hereof. 

Separability Clause 

14. In case any ~rovision in this Airreement is ruled to be invalid. flle~al or , - " - ~ -  ~ 

unenforceabie' by the decision oi any Court of competent jurisdiction, the 
validity, legality and enforceability of the remaining provisions hereof 
shall not in any way be affected or ispaired thereby, unless the Regional 
Director in hidher sole discretion determines othervise. 

No Violations of Lav, Rule, Remilation or Policy Statement Authorized; 
DTS Not Restricted 

15. Nothing in this Agreement shall be construed as: (i) allowing the 
Association to violate any lav, rule, regulation, or policy statement to 
vhich it is subject or (li) restricting or estopping the OTS from taking 
any action(sj that it believes are appropriate in fulfilling the 
responsibilities placed upon it by lav. 

Successors in Interest/Benefit 

16. The teras and provisions of this Agreement shall be binding upon, and inure 
to the benefit of, the parties hereto and their successors in interest. 
Nothing in this Agreeaent, express or implied, shall give to any person or 
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entity, other than the parties hereto, the Resolution Trust Corporation, 
and the Federal Deposit Insurance Corporation and their successors 
hereunder, any benefit or any legal or equitable right, remedy or clais 
under this Agreenent. 

Sirnature of Directors 

17. Each Director signing the Agreement attests, by such act, that she or he, 
as the case may be, voted in favor of the resolution, in the form attached 
to this Agreeaent, authorizing the execution of this Agreenent by the 
Association. 

Enforceability of Agreement 

18. The Association represents and varrants that this Agreement has been duly 
authorized, executed, and delivered, and constitutes, in accordance vith 
its terns, a valid and binding obligation of the Association. The 
Association acknovledges that this Agreement is a 'vritten agreenent" 
entered into vith the OTS vithin the meaning of Section 8 of the FDIA, 12 
U.S.C. 21818. 
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M WIllUES VEEEEOF, the OTS, acting by and through the Regional Director, 
and the Association, in accordance with a duly adopted resolution of its Board 
(copy attached hereto), hereby execute this Agreeraent as of the Effective Date. 

OFFICE OF TERXR SUPEBVI[SIM TBB ASSDCI6TIM 

By: By: 

Is, 
Harlan Halsne 
Regional Deputy Director 
Designee of Regional Director 

/s/ 
Director Director - 

/ .  - / 
Director ~is=~w..- .  

. 

Director [~ir&& '- 
A 

Director 

Director 
- 

Di rector - I 
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I, the undersigned, being the duly appointed and qualified Secretary of 
First Northern Savings and Loan Association, Greeley, Colorado ("the 
Association*) hereby certify as follovs: 

1. _A yy called meeting of the Board of Directors of the Association vas 
held on ,'k ,, t Z , 1993; 

2. At said meeting a quorum was present and voting throughout; 

3. The following is a true copy of resolutions duly adopted by the 
Association's Board of Directors, vhich resolutions have not been rescinded or 
modified and are nov in full force and effect: 

WHEREAS, the Board of Directors of the Association wishes to cooperate vith 
the Office of Thrift Supervision and to demonstrate that said Board and the 
Association have the intent and ability to: (1) comply vith all applicable laws 
and regulations and (2) engage in safe and sound practices; and 

WHEREAS the Directors of the Association have read and considered the 
proposed Supervisory Agreement ("Agreement') vhich shall be attached to the 
ainutes of this meeting; and 

WHEREAS after due consideration, the Directors of the Association have 
detewined to cause the Association to enter into the proposed Agreeaent vhich 
is in the best interest of the Association; 

NOU THEREFORE, BE IT RESOLVED, that the Association be and it hereby is 
authorized to enter into the Agreement in the forn attached to the minutes of 
the meeting, 

FURTHEZ RESOLVED, that the execution and delivery of, and performance of 
all of the provisions of the &greePsant be, and they hereby are, authorized and 
approved, 

WRTBER RESOLm, that the Directors and Officers of the Association be, 
and they hereby are, authorized and directed to execute and deliver the 
Agreement and to take all steps necessary or appropriate to implement the terms 
of the Agreeaent and to cause the Association to comply in all respects vith the 
rews of the Agreeaent. 

4. A11 rs of the Board of Directors were present and voted at the 
meting (except ) and all members of the Board 
of Directors (except ) voted in favor of the 
resolution; 
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IN VITNESS WHEREOF, I hav hereto s bscribed my name and affixed the seal 
of the s s a o n  on th i s  4 day of & , 1993. 

- PSI 
Name: - r j  - '/ 
Title:  Secretary 


