
This Agreement is made and is e f f e c t i v e  t h i s  %day of Januarv 

1992, by and between F i r s t  Federal Bank, FSE, Cmpbel l sv i l le ,  

Kentucky("First Federalw),  and the  Office of Thr i f t  Supervision ("OTS"), 

through its Regional Director f o r  t h e  Central  Regional Office o r  designee 

("Regional Directorn) 

This Agreement has been duly authorized, executed, and delivered,  and 

cons t i tu tes ,  i n  accordance with its terms, a va l id  and binding obligation 

of F i r s t  Federal its d i r ec to r s ,  o f f i ce r s ,  employees, agents and service  

corporations. It is understood and agreed t k a t  this Agreement is a 

"wri t ten agreement" entered i n t o  with t h e  Office of Thr i f r  Supervision 

within t he  meaning of Section 8(b)  and ( i )  of the Federal Deposit Insurance 

Act, 12 U.S.C. $ Z818fb) and ( i )  (Supp. f 1989). 

Without admitting or  denying any al leged violat ions  of law o r  

regulation,  F i r s t  Federal nevertheless,  i n  the i n t e r e s t  of regulatory 

cooperation, i s  wi l l ing  t o  en t e r  i n t o  this Agreement. 

SOW TMEREFORE, IT IS AGREED: 

1. Within 60 days from t h e  date  of this Agreemeat, F i r s t  Federal s h a l l  

submit t o  the Depuzy Regional Director o f  t h e  Cincinnati D i s t r i c t  of the  

OTS or  h i s  designee a comprehensive plan f o r  t he  reduction of c l a s s i f i ed  

a s se t s  t o  a r a t i o  of 50% of  c l a s s i f i e d  a s se t s  t o  t a q i b l e  cap i t a l  plus 

general valuation allowances (GVA1sj. F i r s t  Federal wst a l so  provide t o  

t he  OTS quarter ly  a de ta i led  a s s e t  plan f o r  each c l a s s i f i ed  a s se t  with a 



n e t  book value exceeding $100,000. This de ta i led  plan should explain 

spec i f i ca l ly  on an a s s e t  by a s se t  basis  what s teps  the  i n s t i t u t i o n  has 

a s s e t  by a s se t  plan should a l s o  provide a h i s tory  of each asse t .  

2. Until t he  r a t i o  of c l a s s i f i e d  a s s e t s  t o  tangible c a p i t a l  and GVA's 

specif ied above is met, F i r s t  Federal s h a l l  not declare or  pay dividends 

without prior wr i t t en  authorizat ion from t h e  Deputy Regional Director. 

3 .  Vithin 90 days from the  

provide t o  the OTS a wr i t ten  

expenses. 

4. Within 60 days from the  date  of t h i s  Agreement, The Board of 

Directors of F i r s t  Federal s h a l l  adopt po l ic ies  and implement procedures, 

acceprable to  t he  Deputy Regional Director covering transactions with 

a f f i l i a t e s ,  t ransac t ions  with a f f i l i a t e d  persons, and for  the  avoidanc 

con f l i c t s  of i n t e r e s t .  Such po l i c i e s  s h a l l  include c i t a t i ons  of a l l  

applicable s t a tu t e s  and regulations and s h a l l  be routinely updated for  

regulatory changes.. These po l i c i e s  s h a l l  be reviewed by a l l  d i r  

members of executive management annually, l a n d  compliance s h a l l  be 

documented annually by each d i r ec to r  and o f f i ce r .  

5. Director Caines must e i t h e r  remove o r  f u l l y  co l la te ra l ize  h i s  Line of 

c r e d i t  from the i n s t i t u t i o n  and it must be placed cm an amortization 

schedule i f  not removed from the  inst-i tution.  



6. F i r s t  Federal s h a l l  discontinue commercial lending u n t i l  board 

7. F i r s t  Federal s h a l l  submit quar te r ly  repor t s  t o  the  Deputy Regional 

Director  detai l ing s t eps  t o  reduce its mobile hose por t fo l io  and t o  

maintain adequate l o s s  reserves i n  r e l a t i on  t o  such port fol io .  

A l l  technical  words o r  terms used i n  t h i s  Agreement, fo r  which meanings 

a r e  not  specified o r  otherwise provided by t h e  provisions of this 

Agreement, sha l l ,  insofar  a s  applicable, have meanings as  defined i n  

Chapter V of T i t l e  12 of the Code of Federal Regulations, Home Owners' Loan 

Act, Federal Deposit Insurance Act or  OTS Memoranda, as  amended, and a l l  

such technical  words o r  terms used i n  t h i s  Agreement, and undefined by the 

s t a t u t e s ,  rules  and regulations,  s h a l l  have meanings t h a t  accord with the 

bes t  cu e i n  the  savings and loan industry. 

The terms and provisions of t h i s  Agreement s h a l l  be binding upon, and 

inure t o  the benefit  of ,  the  pa r t i e s  hereto and t h e i r  successors i n  

i n t e r e s t .  'Phis Agreement s h a l l  remain i n  e f f e c t  u n t i l  terminated, 

modified, or  suspended by t h e  OTS, act ing through i ts  Regional Director. 



I N  WITNESS WHEREOF, t h e  p a r t i e s  have executed t h i s  Agreement by t h e i r  

Board of  D i rec to r s  o r  designated agent .  A c e r t i f i e d  copy of t h e  r e so lu t ion  

of t h e  Board of D i rec to r s  of F i r s t  Federal  a u t h o r i z i n g  t h e  execution of 

t h i s  Agreement is a t t ached  h e r e t o  and made a p a r t  he reo f .  

OFFICE OF THRIFT SUPERVISION FIRST FEDERAL SAVINGS BANK, FSB 
Campbellsvi l le ,  Kentucky 

d 
by a ma jo r i ty  of  i t s  d i r e c t o r s  

/- 
By: I, I 4- / / r/ -- 

rjartl. Benham 
eputy  Regional D i rec to r  - ! I /  


