
VNITEI3 STATES OF AMERIC.4 
Before The 

OFFICE OF THRIFT SILIPERVISICIY 

) 
In the Matter of 1 Order No,: D C - 0 9 - B  

1 
1 

KIEV13 RUTLEDGE 1 Effective Date: September 8 ,  2009 

Fomer Assistmt Brdnch Manager rrnd f 
Institution-Affiliated Party of f 
First Trade Union Bank 
Boston, Massachusetts 1 
OTS Docket No. 08433 ) 

FVHEREAS. Ket in Rutledge (Rutledge) has executed a Stipulation and Consent to the 

Issuance of an Order of Prohibition (Stipulation); and 

WHEWAS,  Rutledge, by executing the Stipulation, has consented and agreed to the 

issuance of this Order of Prohibition (Order) by the Office of Thriti Supewision (OTS), pursuant 

to I2  C.S.C. 5 181 8(e): and 

WHEREAS, pursuant to delegated authorit). the OTS Deputy Director of Examir~ations, 

Supervision and Consumer ffrotection (2leput3 Director), is authori~ed to issue Orders of 

Prohibition where the indit. idual has consented to the issuance of an order, 

NOW, THEREFORE, IT IS ORDERED that: 
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Prohibition, 

1.  Rurtedge, except upon the prior uritten consent of the C > 1  S (acting through its Director or 

an aurhorized represer~tatit e thereof) and an> other ""appropriate Federal financial institutions 

regufaton, agencq,"" f"or puycjses ctf 13 L:.S,G. 3 18 18(c)(7)(B)f ii), shall not: 

(a) hold an) office in, or panicipatc in any mmner in the conduct of the affairs of. any 

institution or agencj specified in 12 U.S.C. $ 18 18(e)(71(A), including. but not limited to: 

(i) any insured depositor?. institution as defined in 12 6.S.C. rj 18 13(c); 

(ii) an! institution treated as an insured deposit03 institution under 12 li.S.C. 

59 18 18(b)(3) and 18 18(b)(4f and any suhsidiaq thereof. or treated as a sa~~ings 

and loan holding company under 12 U.S.C. 5 18 1 8(b)(9) and any subsidiq 

thereof"; 

(iii) any insured credit union under the Federal Credit Union Act (12 V.S.C. 

$5 175 1 g~ a,): 

( i )  an! institution cha~tered under the Farm Credit Act of 197 1 (1 2 U.S.C. 

$5 200 1 el seq.); 

(v) any appropriate Federal depositor? institution regulao? agenc:,. within 

the meaning of 12 1I.S.C. $ 181 8(e)(7)(t>): and 

(vi) the Federal Housing Finance Agency and an) Federal Home Loan Bank: 

(b) solicit, procure, transfer, attempt to transkr. -cote, or attempt to bole an3 pro-ti?. 

consent. or authctrization uitll respect to ant -toting rights in  an? institution described in 

12 U.S.C. 5 IS 18(e)(7)fA); 

Kevin Rutledge 
Order o f  Prohibition 
Page 2 of 3 



(cl  violate an) voting agreenlcnt prei iouslt approved E.tj the "appropriate Federal 

banking - arrencb'" - uithin the meaning of 12 I "S.C.  5 18 13(q 1: or 

(dl rote for a director, or sene  or act as an "institution-affiliated part!."" as that term 

is defined at 12 1:.S.C. 5 181 3(u), far an insured depositoq institution. 

3 
,, This Order is effective on the E!ffectite r3are as shown on the first page. The Stipulation 

is made a part hereof and is incorporated herein by this reference. 

Duration. 

3. This Order shall remain in et'fect until teminated, modified. or suspended. bq \=itten 

notice of such action bq the OTS, acting b j  and through its authorized representatit es. 

Comniiance. 

3. Rutledge shall promptly respond to any request from the OTS for documents to 

demonstrate compliance with this Order. 

IT IS SO ORDERED. 

OFFICE; OF THRIFT SCIPERVISION 

i s /  R :-- -- 
Tirnothq 7. Ward 
Dsputq Director, Examinations. Supervision and 
Consumer Protection 

Date: See Effectii e Date on page 1 
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EXITED STATES OF AltfERICA 
Before The 

OFFICE OF THRIFT SCPERC'ISION 

1 
In the Matter of 1 Order 50,: D C - 0 9 - 2  

1 

KEVIiV RUTLEDGE 1 Efkctite Date: September 8,  2009 
1 

Former AssislaJlt Branch Manager and 1 
Insti tution-Affiliated Past) of 1 
First Trade linion Bank I 
Boston, Massachusetts 
OTS Docket No. 08433 

STIPULATION AND CONSENT TO THE ISSUANCE OF AN 

WHEREAS, the Office of Thrifi Super~ision (OTS). acting by and through its Deputy 

Director of Exminations, Supewision and Consumer Protection (Deputy Director), and based 

upon infomation derived from the exercise of its regulator?. and supervisoq responsibilities, has 

infomed Kevin Rutledge ( Rutledge), a former Assistant Branch Manager of First Trade Union 

B d .  Boston. Massachusetts, OTS Docket Ko. 08333 (Association), that grounds exist to initiate 

an administrative prohibition proceeding against him pursuant to 12 C.S.C. tj 1131 SCe); and 

WHEREAS, the Deputy Director, pursuant to delegated authority, is authorized to issue 

Orders of Prohibition where the indi.tiduaI has consented to the issuance of an order: and 

WHEREAS, Rutledge desires to cooperate ~ ~ i t h  the 0'1-S rand to ar oid the time and 

expense of such administrative prohihition proceeding b! entering into this Stipulation and 
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Consent to the Issuance of an Order of Prohibition (Stipulation) a d ,  without admitting or 

denying that such grounds exist, or the Findings of Fact or opinions and conclusions of the OTS. 

but on13 admitting the sQternmts and conctusions in Paragraphs 1 -3 betlo& concerning 

Jurisdiction, herebj stipulates and agrees to the following: 

Jurisdiction, 

1 ,  The Association is ta "savings association" "ithin the meaning of 12 C,S.C. 9 18 13(b) 

and 12 U.S.C. 8 1462(4). Accordingly, the i\ssociation is an "insured depositor?- institution"' as 

that term is defined in 12 U.S.C. fj 18 13(c). 

2. Rutledge is a firmer Assistant Branch Manager of the Association and is an "institution- 

affiliated party'" as defined in 12 U.S.G. $ 181 3(u) a d  served in such capacity within six (6) 

yeass of the EEective Date as shown on the first page (see 12 U.S.C. 8 18 18ji)(3)). 

3. Pursuant to 1 2 U.S.C. tj 18 13(q), the Director of'the OTS is the "appropriate Federal 

banking agency" "ith jurisdiction to maintain an administrative prohibition proceeding against 

savings associations and institution-affiliated parties. Therefore, Rutledge is subject to the 

jurisdiction of the OTS to initiate and mainlain an administrative prohibition proceeding against 

him pursuant to 12 U.S.C. tj 18 1 8(e). 

4, Rutfedge hstd been emploqed as an Assistmr Brmch Manager at the South Boston branch 

of the Association at all times perrinent to the events described herein. The 07"s finds that 

Rutledge embezzled customer accounts totaling approximatel:, $17,500 at the South Boston 

branch of the First Tmde Union Bank in Boston, k.fassaehusstts. in March 2009, 
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5. According13 : 

(a) Rutledge has, direct]! or iridirectly. t ioIated (as defined in 12 I;.S.C, tj 1 Xl_l(c 1)  a 

/at$ or regulation, and'nr a final cease-md-desist order, and/or a condititrn imposed in 

writing hy a Federal banking agent) in connection uith the grant of an application or 

orher request bq the Association, mdjor an? twitten agreement betcteen the Association 

and the OTS; andlor engaged or participated in anq' unsafe or unsound practices in 

connection with the i"issociation; and/or committed or engaged in m y  act. omission, or 

practice which constitutes a breach of his f iduc iq  duty: 

(b) and, by reason of such violation, practice. or breach bq Rutledge. the Association 

has suffered or will probably suffer financial loss or other damage: andior the interests of 

the Association's depositors have been or could be prejudiced; and/or Rutledge has 

received financial gain or other benefit by reason of such violation. practice. or breach: 

(c) and, such violation, unsafe or unsound practice, or breach by Rutledge: involves 

personal dishonesty on the part of Rutledge: and/or demonstrates \villful or continuing 

disregard by Rutledge for the safetq or soundness of the Association. 

Consent, 

6. Rutledge consents to tile issua~ce by the OTS of the accompanying Order of Prohibition 

(Order). Rutledge further agrees to complq ttith the terns of the Order upon the E:ffectit.e Date 

of the Order and stipulates that the Order complies \\ith all requirements of law. 
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FinaIi6. 

7. The Order is issued t ? ~  the OTS under I2 I?.S.C, 5 181 8ie). lipon the Effectiae Date it 

shall be a final order, effttctit~e md full) enforceable bq the 07"s under the prot isions of 

12 U.S.C. g 1s 1 sii,. 

Waivers. 

8. Rutledge uaises the follou~ing: 

(a) the right to be senled uith a ~tritten notice of the OTS's charges against him as 

provided bq 12 C.S.C. 5 181 8(e) and 12 C.F.R. Part 509: 

(b) the right to an administratice hearing of the OTS's charges against him as 

protided bq 12 U.S.C. 3 18 t 8(e) and 12 C.F.R. Part 509: 

(c) the right to seek judicial ret i e ~  of the Order, including, without limitation, any 

such right pro\ided by 12 U.S.G. 5 1818(h), ctr othentise to challenge the validity of the 

Order: and 

(d) anq and at1 claims against the 07's. including its employees and agents, and an! 

other govemental entity for the auard of fees, costs or expenses related to this the OTS 

enforcement matter and/or the Order. whether arising under common law. federal statutes 

or othewise. 

9. Sotking in this Stipulation or accompanying Order shall inhibit. estop, bar, or othen~ise 

pretent the OTS from tding any other actiat~ affecting Rutledge if: at an) time, the O rS deems 

it appropriate to do so to fulfill the responsibilities placed upon the 0 TS hj tau. 
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Other Governmental Actions Not Affected. 

10. Rurtcdge achnotitledges and agrees that his consent to the issuance of the Clrder is solclj 

for the purpose of resolving the ntarters addressed herein, consistent \.i ~ r h  Paragraph 9 ahnl e. artd 

does nor otherslcise release, discharge. compromise, scttle, disntiss. resolke, or in an) sag a%ct 

an:, actions, charge3 aaginst. or liabilitj ctt'RutIcrdge that arise pursumt to this acriutl or 

othertrise. md that may he or hate been brought bq anq gokernmental entity other than the 0 fS. 

I I .  Rutledge acknowledges that the Stipulation and Order are subject to the prokisions of 

12 U.S.C. 5 18 180,  uhich includes potential imprisonment of'not more thm fite (5)  >ears 

and/or a fine of not more than $1.000,000 .for his kno\%ing participation. directl! or indirectt:,. in 

an! manner, in the conduct of the affairs of an institution as set forth in the Order. 

Misceifaneous. 

1 2. The laws of the United States of &nerica shall govern the construction and validit! of 

this Stipulation and the Order; 

13. If an) pro\ ision of this Stipulation and,'nr the Order is ruled to be intalid. illegal. or 

unenforceable by the decision of any Court of competent jurisdiction. the validity, legalit), and 

enforceability of the remaining pro\ isions hereof shall not in an? tbaj be affected or impaired 

thereby. unless the Regional Director in his or her sole discretion determines othemise: 

14. All references to the O?'S in this Stipulation and the Order shall also mean an) of the 

0TS"s predecessors, successors. and assigns; 
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IS. The section and paragraph headings in this Stipulation and the Order are for con\enience 

on11 and shall not affect the interpretation of  this Stipulation or the Order: 

16. The terns of this Stipulation and the Order represent the final agreement of the parties 

u i th  respect to the subject nlatters hereoK and constitute the sole agreement of the parties with 

respect to such subject matters; and 

17. This Stipulation and the Order shall remain in effect until reminated. modified. or 

suspended in ~ c ~ i t i n g  by the OTS, actirtg through its Deputy Director, or other authorized 

representative. 

WHEREFORE, Rutledge executes this Stipulation. 

KEVIN RUTLEDGE 

By: / s /  
Kevin Rutledge 

Accepted bj : 

OFFICE OF THRIFT SUPERVISIOIV 

- By: i s /  - 
Timothy T. Ward 
Deputy Director, Examinations. Supen.ision. 
and Consut~ler Protection 

Date: See Effective Date on page 1 
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