
Cl;l"fEI) STATES OF AMERICA 
Before The 

C1FFIC.E OF TIZKIFT" SC'VER\I'ISXOS 

In the %fatter of 1 Or Jcr ho  DC 09 608 
1 
1 

K \KI A 1 I ORE,S-'r'E3,2CL- I A I FAkct~te  Date September 25,  2009 
1 

I ormrr 1 lnanctal Consulrant and f 
I~~it~rut~un-~\ffil~ated Part! of 1 
U asbingtctn tluttlal Bank 1 
1 Icndersitn, dda 1 
0 f S llockct No 0855 1 1 

WHERE-AS, Karla l-lores-Ybacera (FL-ORES-YRA4Cf-3TIr\) has executed a f tiputation 

and (I'onset~t to the Issuance of an Order of Prohibition (Stipulation): and 

\.YE# EKEAS, 1.1-ORI. S-Y RAC't:TA. b j  executing the Stipulation, has consented and 

agreed to the issuance ot'this Order of 1)rohibition (Order) by the Office of Ibrifi Supcrtision 

(0 l S) .  pursuant to 12 I'SC 5 18 18(e): and 

WHEREAS, purwuant to delegated auahoritj. the 0 7  S Ileputj Director of I-4xaminations. 

Super\ is1011 and (I'ons~~mcr Protection (lleput;) Director), is authori~ed tct issue Orders of 

I%rnhthrtir>n $\here the itldit idual has consented to the issuance of an order, 



%OF%, ;Pf.IF~RE:FOKE> I T  IS ORDERED that: 

Prohihiton, 

I i I I>Ki S-!'R,ZC't- I A, excepr upan the pnar i%rrtten con\ent v i  Of S (~tcting through i r t  

ifnrecritr or an autbonred represcnratikte e'licreot) and d n q  orher **appropriate Fcdcral financial 

a. 

in\titutiurts regularorg, agencj, for purposes of IT? USC ;j I X 18(e)( 7)(  li3,1(11), shal I not 

a holJ any oftice in, or participate in at14 manner in the conduct of the affairs of. dnj  

~nstitutiun or agencjf specified in 12 USC $ 18 18{c)(7)(1"1). incitiding. but nut  

limited to: 

i. an) ins~~red depositorq institution as defined in 12 USC 9 18 1 3(c); 

. ' 
11. any institution treated as an insured depositor? institution under 12 11SC 

$ 5  18 1 8( b)(3) and 18 1 8(b)(4) and any subsidiarq thereof: or treated as a 

sax ings and loan holding company under 12 lJSC $ 18 1 8(b)(9) and any 

subsidiav thereof; 

.'. 
111. any insured credit union under the Federal Credit C'nion Act (12 IJSC 

$ 5  1751 =.I: 

it., an) institution chart-ered under the Farm Credit Act of 197 1 ( 1  3 LISC 

$5 200 1 seq.): 

t , ;HI> appropriate Federal d e p o s i t o ~  instituricrn repulatorq agenc) . t\ ithin 

the meaning of 12 GSG lj 18 18(e)(7)(t>); and 

\ i. the Federal I-Iousing Finance Board and any Federal I lome I oan Bank, 



b, strficit, procure, transfer, attempt to transfer, vote, or ritteu~pt to vote any pr~lxy, 

cctr-rsenr, or authorization i\ith respect to any votirtp rights in any insiiturion 

described in 12Lt'S&" $ 1818ie)(7i(A); 

C. violate any vrtting agreerrrenl previously appro\ ed by the '"appropriate Federal 

banking agency"' within the misagling of 12 t 'SC tj 18 1 S(y); OF 

.* 
d, vtrrc for a director? or serve ur act as an '"institutioil-affiliated party, as that term 

is detlned at 12 U S C  tj 181 3 4 ~ 1 ,  for an insured depository institution. 

Effective Date, Incorooration of Stigulation. 

? ..+. This Order is effective on the Effective Ih t e  as shown a n  the first page. The Stipulation 

is rtlade a part hereof and is incorporated herein by this reference, 

Duration, 

3. This Order shall remain in effect until teminated, ~nodified or suspended, by written 

notice of such action by 0TS, acting by and thmugh its authorized representatives. 

4. FI,ORES-'r"BiZCE*raA shall promptly respond to any request fmrn OTS for documents to 

demonstrate conlpliance with this Order. 

IT IS SO ORDERED. 

OFFICE OF THRIFT SL?PEKVISI ON 

By: i s /  - - -- -- 
'I-imothy "r. Ward 
Deputy Director 

Date: See Effective Date on page I 



I 
In the "tltrrer of 1 Order Sc7t : DC 09 CiO8 

1 
1 

IC2%KI,A FLORES-E'BACETA 1 I:f"fectite [late September  25, 2009 
1 

Former Financial Consultant an3 1 
Institution-Affiliated 13artj of 1 
{i ashington Ttlfutual Bank, f 
E-fenderson, Nettasla 1 
0 TS I>ocket No. 0855 1 I 

STTIP1:LA"TIOIV AIVD CONSENT TO THE ISSUANCE OF AN 
OIXDER OF PROHIBITION 

WHEREAS, the Oftice of 1 hril-i: Supert ision (0 I'S), acting bq and througli its I>eput> 

Director of Euamirtaticins, Supersision and Consumer Protection (Ileputy Director). and based 

upon informariont derived fiom the exercise of its r e g u l a t o ~  and supervisorq responsibilities, has 

informed Karla Flores-Ybaeeta (FI,0RF;,S-Tt'Br?tCk~rfi2), a former fjnancial consultant of 

Li'asbtngton Rftltual tfank, t lcnderson, ;Ne\ ada (3  1 S Elocket No, 0855 1 (U'AMl," or the 

Assoctation), that grounds exist to initiate an adn~inistratite prcthibitictn proceeding agairist Iler 

pursriant to 12 lJSC 3 1 8 1 8(e f :  and 

\I.'HF,TtEAS, the Deptitj Director. pursuant to delegated authority. is authorized t o  lssue 

Orders of 1"rtthibition \%here the indix idual has consented tct the issuance of an order; and 



and cxper~"r of such tt~irl~inisfrati\e prot~ikition procecdit~g b ~ ,  cntenrlg inti9 this Citipuja~iitn and 

C onicnt to the lisiuan~c o f  an Order of t3rtihihrrlon (Srrpuldrrt~n, &nil, \\rthirut Ixdn-ritt~ng or 

denjrng that \uc-k grctttnds e?it>~. or the f it-rd~r~glz ( ~ i  5 act o r  ( \ p $ n l i f ~ ~ i  and c~)fti'ftt%~li)n;; o f 0  f S ,  but 

onl) admitttng the itatemeftts and conctusrons ~n Ijaragrdpfn 1 hclou crtflcerrlrng Jur~sdicrictn, 

hrret73 stipulates and agrees to the fol towing: 

I ,  Jurisdietian. 

a. The U'AMt' \\as a "'sakings associaticrn'" \tithin the nltaning of 12 I;SC 

tj I8 13(b) and 13 I:SC 3 136?(3). s4ccrirdinglt. the :\ssociation \\as an *'insured 

depositon institution"' as that tern1 is defined in 12 I 'SC 1 8 Is(<); 

b. FLORES-Y BAC'E I .A is a hmmer elnplofi ec" cif b$':i\illf_: and is an *'institution- 

affiliated partt" as defined in 12 1rSC $ 18 I 3(u) and s e n  ed in such capacity 

'ibithin six (6) >ears of the Effecti~e Date as sho\\n on the first page (see 12 IISC 

tj 181S(i)(3)): and 

C. Pursuant to 12 LrSC # 1 8 13(q), the llirector of 0 I S is the -'appropriate Federal 

banking agency*' t ~ i t h  jurisdiction to rnaitltain an adn~inistrative prohibition 

proceeding against sak ings associations and institution-affiliated parties. 

Thercti>re, FL-ORES-fr'BXCF, PA i s  subject tt> the jurisdiction of O f S  to initiate 

and maintain an administratir e prul-tibirion proceeding agaii~st her pursuant to 

I 2 rrsc I x I see). 

2' 

f.L,C>RES-YB,"t('F. I :4 had been emp1ojc.d as an empictjee at KAhlt;  at all times 

pertinent to the etents described herein. (ITS finds that T~I.OKkS-L'BiZC'~~1 A. between 



\i~\ctrnhrlr, 20ti6 ,trxf Scptcmber, 20ciX. bt u>e ot her pct\it~on at thc C~trson, d'd11lbrni;l brdnch cr f  

t i le Zs\ocr,rtrt~rr, ohtarnecl Itepcr4tri frtrrn i% "lMt cuilromer dccotinti thruirgh frdud dnd 

emher~lcrnent rn c\cc\\ o f  F; i i X ,  OOil O(f Zccordlnglj 

3 1 I,f J f t I  S-I'I3,lCt 1 hds, direct11 or ~tldlrcctlq.. t tolaled (a:, defined rn 12 t S(' Q 

18 1 ?(t  I )  d i a u  or regulatton, dnd'or n final crdse-and-desist order, and/or a 

conditicln ~mpoiecl in tsrtting b j  a t ederal banking agent? In connccttctn utth the 

grant of an applicarton or other requeit bq the ,%ssoc~atton, and/or an> t\rltten 

agrcenlent hetneen the Assctciation dnd (1 fS, and'or engaged or participated in 

tmj  unsafe or ur~sound practices in connection uith the rlssoclation: andror 

cornmittcil or engaged in an j  act, omission, or practice cshicfr eonstit~rtes 3 breach 

of her fii-iuclarji dutt ; 

b. .%id, bq reason of such c iolation. praetlce, or breach b j  I:I,ORf-S-E'RLZI\CI: 1 A, the 

Association has suffered or will probably suffer financial loss or other darnage, 

andlor the interests of the Asscteiation's depositors hace becn or could be 

prejudiced: and/or t.I,ORI-:S-YRtZC'). l'A has rcccited Linanc~al gain or other 

benefit bq. reason of such c iolation, practice, or breach; 

c. And, such \iolatton, unsafe or unsound practice, or breach b j  E.LORf:S- 

YI3AC'l:?'1"1nc ol-tcs personal dtshonestj on the part of I.I,0KI.S-Y13L4Cf; I A, 

and or demonstrates uillflrl or continuing d~sregard by f.I,(IRI;S-\r'B'+ZC"f I ,"I~.i,r 

the safe13 or soundness af the t-lssociatron, 

3. Consent, 

I I OR1 S-'I'£~ l ? IC 'E  I A cctnscnts to  the 1";uttnce bq 0 1 S of the dccompm) tng Ch-der of 

t"rcth~blttitn ((Irder) I.1 ORI-S-IrE3.2CI- I A fitfiber agrees to cornpl] ~z1tt.1 the tertns ijf the (Iriler 



upor1 tbc 1-ffcctite Xlatc of thc OrLier and stipulates rfil;it the Order totnpliei; uith ail rcquircmenrs 

4' f;inalit-F' 

f he Order 13 isstled b) Of ?; under 12 USC 4 I f i f  81~") and upor? rhc: F,flizcri\c Date 11 %half 

be it linal i~riler, cffccti.~e and full! ettfi>rceable b> O IS under the prot isions of 13 I'SC' 

$ 18 18(i). 

5. M'ait ers, 

I:I_ClKES-YBACEW \-\ail es the folloxting: 

a I he right to  be serketf ~ i t h  a tkritten notice of (1 I S's charges against her as 

pro\ ided b! 12 I ISC' 3 18 18(e) and 12 CFR Part 509; 

b. The right to a_n administratit e hearing of OTS;;'s charges against her as pro-\ idcd 

bj 12 ljSC 18 18(e) and 12 CFR Part 509; 

C ,  I he right to seekjudicial revieu of the Order, including, tl~itbout limitation, anj 

such right pro\ ided bq 12 IrSC tj 18 18f b), or other-ise to challenge the lalidit3 of 

the Order: and 

d. Any and all claims against 0 TS. including its emplo.qees and agents, and any 

other go\ ernmsri~al entit) for the an ard of fees, costs or expctlses related to tl~is 

0 IS znlurcement rnatter and/or the Order, ivhether arising under common la\\, 

federal stati~tes or othcrttise 

6. OTS iluthorih Nut Affected. 

Sothing In thrs Stipulation or accompanjing Order \hall ~nhibrt, estop, bar or othertitse 

prcg ent O 1 5 from raking dn! other ctction affecting I I,ORf. S-L"BXC'1- I 1, if dt ant trme 0 I S 

decrns it appropriate to do sct to fuilill the responsibiltties ptaced upon 0 I S h> la\\. 



7 ,  Other Gut ernmental ilctions Sot ilffecteci, 

1.1 ORE S-"t"f-trC'E. I A ~lcEcr10~1tldges and agree\ that her conient to the ishtlancr: of rhc 

Order is st.tlcij tbr ilte purpc~se of resolti i t~g  the matters a d d r c ~ ~ e d  hcrcin, consistent tt irh 

I<tr,lgr,iph h dbor c, ,ind doc., nrtt othertttsc relcaie, Il~icildrgt". rkompro~n~"r, w t t i ~ .  i i i_ in? i \ .~ .  

re,ulrt.. rtr in ant \%a> affect r lny dctlo~ls, charger agalniir, itr l~abtlitt ctt I I ( > K t  S-Yl?, XC'f< I .t 

that arise prlrsuant to this action or o ther~ise .  and that ma) be or have hecn brought hq an3 

go\ cmmental entit) other than Cb YS. 

8 ' 

I~1.C~RL<S-\it3ilCt-3'I A acknvufedges that the Stipulation and Order arc subject to the 

pro1 isions of 12 IISC $ 1 ti 18Cj). which includes potential imprisonment of not more than ti\ c ( 5  f 

jears and!or rt fine of not more than $1.000.000 for her knol~ing pafiiciparion, directly or 

indirccttj, in an) manncr, in the conduct of the affairs of an institution as set titrth in the Order 

9. 3liscellaneous. 

a. 'The laws of the United States of Arneriea shall go\ ern the constrtlction and 

validitj of this Stipulation and the Order; 

b. If an! pro~~ision ofthis Stipulation and/or the Order is ruled to be in~al id.  iIleyal. 

or tmenforceable bq the decision of any Court of competent jurisdiction, the 

talidig). legality, and enfi)rccability of the remaining pro\ isiorts hereof shall not in 

an? \%a? be affected or impaired rhcreb). unless the Regional Ilirector in his or her 

sole discretion detertnines otherrvise: 

C .  All references to O'IS in this Stipulation and the Order shall also lnean an? of the 

O'I'S 's predecessors, successors, and assigns; 



d I he 5sction and paragraph hertitlags in this Stipul;ltit)n <tnd the Order art. fbr 

con\ enlcncc on]! and \hail not affect the intcvrsrariitrr ofthis Srlpulatlon or the 

Order. 

L" t terms; rrf r h ~ s  Srrpularinn and the Order reprecent the fir~at agreement ctf the 

par tie^ filth respect to the sut?ject matters hereof. and constitute the sole 

agreement of- the parries uith respect rtt \uch subleft matters; and 

1' I his Stipulation and tile C>rder shall rcniain in eiTcct until trminated, modifjzd, or 

s u s ~ n d e d  in \\riling h> O'i'S, acting though its Regiultal Director. or other 

authorized representatitre. 

S1ffF,REF6KE, FI-ORES-'Y'B'lC'I;)? A executes this Stipulation. 

Karla Flores-Ubaceta 

Karla ~lores-i'bacela 

Accepted by: 

OFFICE OF THRIFT SljPERVISION 

By: i s /  

?'imothy T. Ward 
Deputy Director 

Date: See Effective Date on page I 


