
 

RESCINDED 
OCC Bulletin 1996-481 September 3, 1996 

Stored Value Card Systems: Information for Bankers and 
Examiners    

As of October 30, 2013, this guidance applies to federal savings associations in 

addition to national banks.* 

Purpose 

The purpose of this bulletin is to provide basic information about emerging stored value 

card systems, and to outline their associated risks so that bankers can make informed 

decisions about whether and how to become involved in such systems. The bulletin is not 

intended to establish policy requirements on how banks must manage these risks. Rather, 

it provides basic information to assist banks in fulfilling their responsibility to identify and 

manage risks as they become involved in stored value systems. 

To that end, this document presents a definition of stored value cards and describes stored 

value card systems that are emerging. It also outlines the various functions and roles that 

banks can play in stored value card systems. Like credit and debit cards, stored value 

cards are likely to become major products for some banks. However, as with any financial 

product, stored value cards present risks to participants. This bulletin describes the risks 

banks may face in investing or participating in stored value card systems based upon the 

risk categories of OCC's Supervision by Risk program. Finally, the document raises basic 

consumer awareness issues. 

Background and Definitions 

Electronic cash can be stored in several forms: directly on a central computer, on individual 

personal computers (PCs), or on a stored value card. Although some potential risks 

associated with electronic cash are the same no matter how it is stored and delivered, 

certain risk exposures vary depending on the delivery channel selected. This bulletin will 

focus on the stored value card delivery channel. 

The term stored value card typically refers to a card either with a magnetic stripe or with a 

computer chip that is charged with a fixed amount of economic claims or value that can be 

"spent" or transferred to individuals and/or merchants in a manner that is similar to 

spending paper money or coins. Depending on the particular system adopted by the 

vendor, stored value cards can operate more like debit cards or more like the functional 

equivalent of electronic cash. 

Electronic cash refers to stored value represented by a digital computer code that 

consumers use for payments processed through a computerized financial network. A 

consumer executes these payments using a stored value card in conjunction with a 
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